Ankur Goyal & Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of K World Estate Private Limited

Report on the Audit of Consolidated Ind AS Financial Statements

We have audited the accompanying Consolidated Ind AS financial statements of K World Estate Private

Limited (hereinafier referred to as

“the Holding Company™), its subsidiary (the Holding Company and its

subsidiary together referred to as “ the group™) Its associates (the Holding Company and its subsidiary and its
associates together referred 1o as * the group™), Comprising of the Consolidated Balance Sheet as at 31°" March,
2020, and the Consolidated Statement of Profit and Loss (including Other Comprehensive Income). the
Consolidated Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a

summary of the significant accounting,

policies and other explanatory information (hereinafter referred to as

“Consolidated Ind AS Financial Statements™).

I our apinion and o the best of our information and aceording to the explanations viven 10 wss the alvresiid
Consolidared Ind AS financial statements eive the information regeiired by the Act in the manner <o e and

eive d true und fair view in contormitny with the accounting prineiples generally aceepred i India, o the stiie of

aflairs of the Group as a1 Mareh 31

2020, and its Consolidated Profit. Other Comprehensive Income. its

Consolidated Cash Flow and changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit of the Cons
Auditing specified under section 143

olidated Ind AS financial statements in accordance with the Standards on
(10) of the Act (SAs). Our responsibilities under those Standards are further

described in the Auditor 'y Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements,

Emphasis of Matter

We draw our attention 1o in the financial statements, which indicates that the Group has accumulated losses and
its net worth has been fully eroded. These conditions indicate the existence of a material uncertainty that mayv cast
significant doubt about the Group ability to continue as a going concern. However, the Group has earncd the
operating profit in current year and the management has its view that, the Group is making the continuous efforts

Lo continue its operations.

Our report is not modified is respect of this matter.

Information Other than the Consolid

ated Financial Statements and Auditor’s Report Thercon

The Holding Company’s Board of Directors is responsible for the preparation of the other information The other
information comprises the information included in the Board's Report including Annexures to Board's Report.
but does not include the Consolidated Ind AS financial statements and our auditor's report thereon

Our opinion on the Consolidated Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

In connection with our audit of the Consolidated Ind AS financial statements. our responsibility is 1o read the
other information and. in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appears 10 he

materially misstated,
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation ol these
consolidated Ind AS financial statements in term of the requirements of the Companics Act. 2013 that give o true
and fair view of the consolidated financial position, consolidated financial performance and consolidated cash
flows of the Group in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. The respective Board of Directors of the COMPIics
included in the Group are responsible for maintenance of adequate accounting records in accordance with the
provisions ol the Act for safeguarding the assets of the Group and for preventing and detecting Trauds and othe
irregularities; sclection and application of appropriate accounting policies: making judements and estimates that
are reasonable and prudent; and the desien, implementation and maintenance of adeqguate mternal financial
controls. that were operating effectively for ensuring aceuracy and completeness of the accounting records.
relevant to the preparation and presentation of the Ind AS financial statements that give o true and fair view and
are free from material misstatement, whether due to fraud or error. which have been used for the purpose ol
preparation of” the consolidated Ind AS financial statements by the Directors ol the Holding Compans. as
aforesaid.

In preparing the consolidated Ind AS financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis ol accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but 1o do
50,

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As -part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Consolidated Ind AS financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as {raud

may involve collusion, forgery, intentional omissions, misrepresentations. or the override of internal
control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the group has adequate internal financial controls
system in place and the operating effectiveness of such controls,

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the group’s ability to continue as a going concern. If we conclude that



a material uncertainty exists, we are required to draw atiention in our auditor’s report to the related
disclosures in the Consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the group to cease to continue as a going concern,

* Lvaluate the overall presentation, structure and content of the Consolidated financial statements.
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality

Materiality is the magnitude of misstatements in the Consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the consolidated financial statements.

Communication with those charged with governance,

We communicate with those charged with governance regarding, among other matters. the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected Lo
outweigh the public interest benefits of such communication.

Other Matter of Emphasis

We did not audit the financial statements and other financial information, in respect of 7 subsidiaries, whose Ind
AS f[inancial statements include total assets of * 136,20,34,326 as at March 31, 2020. and total revenues of
20,72,476 and net cash outflows of * (6,72,567) for the year ended on that date. These Ind AS financial statements
and other financial information have been audited by other auditors, whose financial statements, other financial
information and auditor’s reports have been furnished to us by the management. The consolidated Ind AS financial
statements also include the Group’s share of net loss of * 61,30,531 for the vear ended March 31, 2020, as
considered in the consolidated Ind AS financial statements, in respect of 3 associates, whose financial statements.

other financial information have been audited by other auditors and whose reports have been furnished to us by
the Management.

Our opinion on the consolidated Ind AS financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associates, and our report in terms of sub-sections (3) of Section 143

of the Act, in so far as it relates to the aforesaid subsidiaries, associates, is based solely on the reports ol such
other auditors.

Report on Other Legal and Regulatory Requirements

I, Asrequired by section 143 (3) of the Act. we report to the extent applicable that

a.  We'the other auditors whose report we have relied upon have soucht and obtained all 1he
information and explanations which 1o the best of our knowledge and beliel were necessan for
the purposes-of our audit of the aforesaid consolidated Ind AS financial statements.




In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept so far as it appears from our
examination of those books and reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account maintained for the purpose of preparation of the consolidated Ind AS

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2020 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors who are appointed under Section 139 of the Act, of its
subsidiary companies, associate companies, none of the directors of the Group’s companics, its
associates, incorporated in India, is disqualified as on March 31, 2020 from being appointed as
a director in terms of Section 164 (2) of the Act

With respect to the adequacy and the operating effectiveness of the internal financial controls
over financial reporting with reference to these consolidated Ind AS financial statements of the
Holding Company and its subsidiary companies, associate companies, incorporated in India,
refer to our separate Report in “Annexure A" to this report.

In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiaries, associates incorporated in India, the managerial remuneration for the year ended
March 31, 2020 has been paid/provided by the Holding Company. its subsidiarics. associates
incorporated in India to their directors in accordance with the provisions of section 197 read

C.
financial statements.
d.
¢.
t,
g
with Schedule V to the Act
h,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us and based on the
consideration of the report of the other auditors on separate financial statements as also the other
financial information of the subsidiaries, associates, as noted in the *Other matter’ paragraph.

There were no pending litigations which would impact the consolidated Ind AS
financial statements position of the Group.

i The Group did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses.

ii. There were no amounts which were required to be transferred 1o the Investor
Education and Protection Fund by the Group,

For Ankur Goyal & Associates
Chartered Accountants
Firm registration number; 027994N

,y

Ankur Goyal
Proprietor

Membership no.: 524378

UDIN NO:- 215243 78AAAAAJ4853

Place: New Delhi
Date: 25-12-2020



“Annexure A” to the Independent Auditor’s Report

Reporton the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companics
Act, 2013 (“the Aet™)

It conjunction with our audit of the Consolidated Ind AS Financial Statements of the Group as ol and For the wuir
ended March 31,2020, we have audited the internal financial controls over financial reporting o' K World Estate
Private Limited (“the Holding Company™). Its subsidiary company and Its associates as ol that date.

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Parent. its subsidiary company. its associales which are companices
incorporated in India, are responsible for establishing and maintaining internal financial controls based on (he
internal control over financial reporting criteria established by the Holdine Company considering the essential
components ol internal control stated in the Guidanee Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (1ICAL). These responsibilities include the
design. implementation and maintenance ol adequate internal financial controls that were operating elfectively
for ensuring the orderly and efficient conduct of its business, including adherence 1o the respective company s
policies, the safeguarding of its assets. the prevention and detection of frauds and errors. the accuraey and
completeness of the accounting records, and the timely preparation of reliable linancial information. as required
under the Companies Act. 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting ol the Parent.
its subsidiary company, which are companies incorporated in India. based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reparting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards on Auditing.
prescribed under Section 143(10) of the Companies Act. 2013. 1o the extent applicable 1o an audit ol internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal linancial controls o er
financial reporting was established and maintained and il such controls operated effectively in all material
respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the internal tinancial
controls system aver financial reporting and their operating effectiveness. Our audit of imemal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists. and testing and evaluating the design and operating elleetivencss
offinternal control based on the assessed risk. The procedures seleeted depend on the auditor’s judgment. including
the assessment of the risks of material misstatement of the financia

statements. whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor of the
subsidiary and associates, which are companies incorporated in India. in terms of their reports referred 1o in the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the internal
financial controls system over financial reporting of the Parent. its subsidiars company. and its associates which
are companies incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process desicned 1o provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally aceepted accounting principles. A company s internal lnancial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail. accurately and fairly reflect the transactions and dispositions ol the assets of the Compan
(2) provide reasonable assurance thal transactions are recorded as necessary to permil preparation ol financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures ol the
group are being made only in accordance with authorisations of management and directors of the respective
company: and (3) provide reasonable assurance reearding prevention or timely detection of unauthorised
acquisition, use. or disposition of the company’s assets that could have a material effect on the Ind AS hnancial
statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

i,




Because of the inherent limitations of internal financial controls over financial reporting. including the possibilin
of collusion or improper management override of controls, material misstatements due to error or frand N oecur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subjeet to the risk that the internal financial control over financial reporting may hecome
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinion, the Holding Company, its Subsidiary Company and its associates which are companics
incorporated in India .have, in all material respects, an adequate internal financial controls svstem over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31,
2020. based on the internal control over financial reporting criteria established by the Company considering the
cssential components of internal control stated in the Guidance Note on Audit of Internal | inancial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Ouraforesaid report under Section 143(3)(0) of the Act on the adequacy and operating ellectiveness of the internal
financial controls over financial reporting insofar as it relates its 7 subsidiary company and 3 associate which are
companies incorporated in India, is based solely on the corresponding report of the auditor of such COMpany
incorporated i India,

For Ankur Goyal & Associates
Chartered Accountants
Firm registration number: $27994N

A7

Ankur Goyal  *

Proprietor : : /
Membership no.: 524378 :
UDIN NO:- 21524378 AAAAAJ4853

Place: New Delhi
Date; 25-12-2020



k. World Estate Private Limited

B-2/4, Karol Bagi:. Piot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN : UT70109DL.2010PTC206336)
Consolidated Balance Sheet as at March 31, 2020
(Amounts in Rupees, unless otherwise stated)

i o , As at As at
PRisiciln e March 31,2020 March 31, 2019
Assets
Non-current! assels
a) Property, plant and equipment 3 2.94,81,593 3,83,68,157
b) Capital work-in-progress - -
¢) Intangible assets 3a 8,133 17,332
d) Financial Assets

- Investments 4 2,50,62,955 3,12,74,081
- Loans 5 ©15,65,51,053 14,32,17,864
¢) Deferred tax assets (net) 6 1,23,53,180 1,10,75,342
) Other non-current assets 7 3,01,91,597 3,01,79,269
25,36,48,511 25,41,32,045
Current assets
a) Inventories 8 1,29.28,33,095 1,18,80,67,373
b) Financial Assets
- Trade Receivable 9 15,84,34,753 10,52,17.143
- Cash and Bank Balances 10 2,18,48,904 4,66,17,434
- Loans & advances 11 15.55,95,434 10,92,37,551
c) Other current assets 12 1.00,85,12,470 3,23.981
2,63,72,24,656 1,44,94,63,483
Total Assets 2,89,08,73,167 1,70,35,95,528
Equity and liabilities
Equity
a) Equity share capital 13 1,02,44,000 1,02,44,000
b) Other equity 14 (4,75,42,266) (34,72,82,108)
Total Equity (3,72,98,260) (33,70,38,108)
Non Controlling Interest 6.63.,40,127 4,75,79,463
Non-current liabilities
a) Financial liabilities
- Borrowings 15 79,28,84,180.02 63,82,61,452
b) Provisions 16 76,58,632.00 49.26,479
¢) Other non current liabilities 17 1,58,73,63,123.09 55,33,50,721
2,38,79,05,935 1,19.85,38,652
Current liabilities
a) Financial liabilities
i) Borrowings 18 - 8,02,95,298
- Trade payables 19 9,44,70,404 16,63,10,388
b) Other current liabilities 20 37,93,12,294 54,74,20,003
¢) Provisions 21 1,42,672 4,729,831
47,39,25,370 79,45,15,521
Total Equity & Liabilities 2,89,08,73,167 1,70,35,95,528

Summary of significant accounting policies

The accompanying notes are an integral part of the standalone financial statements

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N

Chartered Accountants

Proprietor
M.No. 524378
Place : New Delhi
Date:- ) S | u.Tl

2u2o

For and on behalf of the Board of Dir
K World Estate Private Limited

g TR

Savita Kesarwani’
Chairperson -

DIN: 02237456

1 Kumar?.l..!a'in
Managing Director .
DIN :-5217677 ~




K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN : U70109DL2010PTC206336)
Statement of Consolidated Profit & Loss for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

For the year ended

For the year ended

Parfieuiary M March 31, 2020 March 31,2019
Income from Operations
a) Revenue from Operations 22 89.35,77,470 1,30,49,71,583
b) Other Income 23 86.90,108 2,56.65,161
Total Income (1) 90,22,67,578 1,33,06,36,744
Expenses
a) Cost of Construction 24 31,94,39,777 51,33.75,809
b) Depreciation and amortization expense 25 69,35,536 72,97.468
¢) Employee benefits expenses 26 6,06,91,862 4,18,12,162
d) Other expenses 27 17,60,12,717 13,43,44,288
e) Iinance costs 28 1,02,49,316 2,38,11,948
Total expenses (2) 57,33,29,208 72,06,41,675
Profit before exceptional items and tax (1-2) 32.89,38,370 60,99,95,069
Exceptional items (net) - -
Share of Profit/(Loss) of Associates (61,30,531) (42.00,718)
Profit before tax 32,28,07,839 60,57,94,351
Tax Expenses 29
a) Current Tax 51.17,179 23.37,038
b) Adjustment Prior Period Item 60,373 (19.49,223)
¢) Mat Credit Entitlement - (4.033)
d) Deferred Tax (7.46.962)
Relating to origination and reversal of temporary differences (11,90,148)
39,87,404 (3,63,180)
Profit for the period 31,88,20,435 60,61,57,531
Other comprehensive income(OCI)
a) Items that will not be reclassified to profit and loss
Remeasurements gains/(losses) of the defined benefit obligation (4,07.620) (17,64,408)
b) Income tax relating to items that will not be reclassified to profit and loss
-Income tax on remeasurements of (gains)/losses of
the defined benefit obligation 87.691 4,59,382
Other comprehensive income, net of tax (3,19,929) (13,05,025)
Total comprehensive income for the year (Comprising Profit and Other
Comprehensive Income for the Period), net of tax 31,85,00,506 60,48,52,505
Attributable to
-Parent 29,97,39,843 60,28,64,175
-Non Controlling Interest 1,87,60,664 19,88,330
Paid-up equity shares 10,24,400 10,24,400
Other equity
Earning Per equity share (Face value of Rs. 10/- per Share)
Basic (in Rs.) 310.91 590.45
Diluted (in Rs.) 310.91 590.45
Summary of significant accounting policies
The accompanying notes are an integral part of the standalone financial statements o
-

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N

Chartered Accountants
An@(}oyal : [ I
Proprietor

M.No. 524378

Place : New Delhi
Date:- 25 [12.| 2620

For and on behalf of th
K World Estate Private Liinit

arthof Di'i‘*n;clors of

Savita Kesarwani Pankaj Kumar Jain
Chairperson Vianaging Director
DIN: 02237455 ' DIN 521‘?67'{ .

b,



K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN : UT0109DL2010PTC206336)
Consolidated Cash Flow Statement for the period ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

Particulars

As at March 31, 2020

As at March 31,
2019

A. Operating activities

Profit before tax

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization expense

Loss/(Profit) on sale of fixed assets

Write off of fixed assels

Interest expense

Interest income

Ind AS Adjustment

Working capital adjustments:

(Increase)/ decrease in other assets

Capital Reserve on Consolidation

(Increase)/ decrease in investment

(Increase)/ decrease in loans and advances

(Increase)/ decrease in Trade receivable

(Increase)/ decrease in other Non current assets

(Increase)/ decrease in Inventories

(Decrease)/ increase in trade payables, other current liabilities and provisions
(Decrease)/ increase in Borrowings, provision and other current liability
Cash generated from operations

Direct taxes paid (net of refunds)

Net (used in)/ cash generated from operating activities

B. Investing activities

Purchase of property, plant and equipment (including capital work in progress)
Proceeds from sale of property, plant and equipment and intangibles

Purchase from Investment

Interest received

Increase in Investment

Net (used in)/ cash generated from Investing activities

C. Financing activities

Repayment of borrowings

Interest paid

Net (used in)/ cash generated from Financing activities

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents as at the end of the year

Components of cash and cash equivalents
Cash and cheques on hand
Balances with scheduled banks:

- on current accounts

Significant accounting policies
The notes referred to above form an integral part of the financial statements
As per our report of even date attached

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N
Chartered Accou ntants

@Goyal .” { FIRA .

Proprietor _

M.No. 524378

Place : New Delhi
Date:- 7 C IZ}‘;L@‘ZAJ' -

31,85,00,506

84,006,706

1.81,43,635
(69,39,227)

(1,00,81,88.489)
62,11,126
(5.96,91,072)
(5,32,17,610)
(12,328)
(10,47,65,722)

60.40,29,943

87,97,738
(7,134)

6.92,40,572
(2.12.50,739)
(1,00,74,15,990)

4,77.92,711
54,66,816

1,29,95,771

28,04,71,435
(1,65,23,321)

(31,97,35,243) 45,12,51,892
1,18,93,67,283

(1,19,20,434) 43,48,49,694

(39,87.404) (38.26,878)
(1,59,07,838) 43,10,22,816

(25,25,262) (1,19,56,474)
48,68,979 4,86,408

. (5,00,000)
69,39,227 2,12,50,739
92,82,943 92,80,673

= (44,92,95,374)

(1,81,43,635) (6,92.40,572)

(1,81,43,635) (51,85,35,946)

(2,47,68,530) (7.82,32.457)
4,66,17,433 12.48.,49,890
2,18,48,903 4,66,17,433

22,13,549 24,86,629
1,96,35,354 4,41,30,804
2,18,48,903 4,66,17,433

For and on behalf of the Boa
K World Estate Private Li

Savita Kesarwani
Chairperson

DIN: 02237485

/' Managing Direcior
/ DIN :-5217677
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K World Estate Private Limited
B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005
Notes to Consolidated financial statements for the year ended March 31, 2020

1 Corporate information
K World Estate Private Limited (‘the Group® or “the parent”) is domiciled and incorporated in India. K World together with its subsidiaries and associates is here in
after referred as “group”.
The principle activity of group, its associates consist of developing, buying, selling, renting, operating & marketing of land, real estate such as apartment building &
dwellings, non-residential buildings, developing & sub dividing real estate into lots, providing the security guards and other related services.

2 Significant accounting policies

2.1 Basis of preparation

The Consolidated financial statements of the group has been prepared in accordance with Indian Accounting Standards (Ind AS) nofified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time).
For all periods up to and including the year ended 31 March 2017, the group has prepared its financial statements in accordance accounting standards notified under
the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP). The Group are preparing its
conselidated financial statements for the year ended 31 March 2018 onwards accordance with Ind AS.These consolidated financial statements for the year ended 31
March 2020 have been prepared accordance with Ind AS.

These standalone financial statements have been prepared on a historical cost basis.

The financial statements are presented in Indian Rupees (Rs.) except otherwise stated.

a) Principles of consolidation

The consolidated financial statements relate to K world Estate Private Limited ( the ‘company’), its subsidiary companies and associates. The consolidated financial
statements have been prepared on the following basis:

* The financial statements of the company and its subsidiary companies have been combined on 4 line by line basis by adding together like items of assets,
liabilities, income and expenses, afier eliminating intragroup balances, intra group transactions and resulting unrealized profit or losses, unless cost cannot be
recovered

* The excess of cost (o the group of its investments in the subsidiary companies/ joint controlled entities over its share of equity of the subsidiary companies/ joint
controlled entities , at the dates on which investment in the subsidiary companies / jointly controlled entities were made is recognized as ‘Goodwill’ being an assel in
the consolidated financial statements.

* Non controlling interest in the net assets of the consolidated subsidiaries consist of the amount of entity, atiributable to the minarity sharcholders at the date on
which investments in the subsidiary companies were made and further movements in their share in the equity, subsequent fo the dates of invesiments. Net profit/
loss for the year of the subsidiaries attributable to non controlling interest is identified and adjusted against the profit after tax of the Group in order to arrive at the
income attributable to shareholders of the company

b) These consolidated financial statements relate to K world Estate, its subsidiary and associates referred to in these financial statements as “the Group”, which is as

follows:

Name of the company Nature of Relation 31st March 2020 31st March 2019

KW Homes Pyt Ltd Subsidiary 69.07% 69.07%

i i Subsidiary 64,28% 64.28%

KW Dream Homes Consortium Pvi Lid Subsidiary 63.26% 63.26%

K Warld Developers Pvt Litd Subsidiary 98.76% 98.76%

K W Buildcon Pvt Lid Subsidiary 58.03% 58.03%

KW Infrabuild Pvt Lid Subsidiary 57.23% 57.23%

KW Power Pvt Lid Subsidiary 67.74% 67.74%

Dingle Buildcons Pvt Ltd Associate 38.14% 38.14%

Eeshan Corporation Ltd Associate 31.95% 31.95%

Observerdown Media & Entertainment Pvi Lid Associate 50.00% 50.00%

2.2 Summary of significant accounting policies

a. Current versus non-current classification
The group presenls assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is expected to be realised within twelve months after the reporting period.
All other assets are classified as non-current.
A liability is current when it is due to be settled within twelve months afier the reporting period.
The group classifies all other liabilities as non current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

b. Fair value measurement
The group measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an assel or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

= In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability,
The principal or the most advantageous market must be accessible by the group.,

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pri
markel participants act in their economic best interest. :

the asset or liability, assuming that




K World Estate Private Limited
B-2/4, Karol Bagh, Plot no, 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005
Notes to Consolidated financial statements for the year ended March 31, 2020

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial stalements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole ;

Level 1 — Quoted (unadjusted) market prices in active markels for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the group determines whether transfers have oceurred
between levels in the hicrarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end
of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above,

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
P Disclosures for valuation methods, significant estimates and assumptions (note 30)
P Quantitative disclosures of fair value measurement hierarchy (note 36)
¢. Revenue recognition
Rendering of services
i) Revenue and related expenditures in respect of short term works contracts that are entered into and completed during the year are accounted for on accrual basis
as they are earned or incurred though revenue and related expenditures in respect of Long term works contracts are accounted for on the basis of "Percentage of
Completion Method".
i) Incomes from sale of goods are recognized on dispatch of goods. Gross sale are stated at contractual realizable values and net of sale tax and trade discounts.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipls over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses, Interest income is included in finance income in the statement of profit and loss.

d. Taxes
Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid fo the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognised outside profit
or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction cither in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their earrying amounts for financial
reporting purposes at the reporting date.

Deferred tax are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable thal sufTicient taxable profit will
be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax Jaws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.
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Notes to Consolidated financial statements for the year ended March 31, 2020

—

2.

Sales/ value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

= When the tax incurred on a purchase of assels or services is not recoverable from the taxation authority, in which case, the tax paid is recognised as part of the cost
of acquisition of the asset or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

. Property, plant and equipment

Under the previous GAAP (Indian GAAP), Property, plant and equipment including capital work in progress were stated at cost, net of accumulated depreciation
and accumulated impairment losses, if any. On the date of transition to Ind AS, all items of Property, plant & equipment have been considered at previous GAAP
cost as deemed cost as at 1 April 2016.

Property, plant and equipment including capital work in progress is stated al cost, net of accumulated depreciation and accumulated impairment losses, it any. The
cost comprises of purchase price, laxes, duties, freight and other incidental expenses directly attributable and related to acquisition and installation of the concerned
assels and are further adjusted by the amount of VAT/GST credit availed wherever applicable. Any trade discounts and rebates are deducted in arriving at the
purchase price,

All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of
profit and loss for the period during which such expenses are incurred.

Depreciation on property, plant and equipment is calculated on a written down value basis using the rates arrived at, based on the useful lives estimated by the
management. The identified components are depreciated separately over their useful lives; the remaining components are depreciated over the life of the principal
asset. The Group has used the lollowing rates (o provide depreciation on its property, plant and equipment.

Property, plant and equipment Useful lives estimated | Indicative life as given in
by the management | schedule IT of Companies
(years) Act 2013 (years)
Leasehold Improvements 10 | Not specified in Schedule 11
Plant and machinery 15 15
Motor cars 8 8
Computers 3 3
Furniture and fixtures 10 10
Office equipment and electrical appliances 5 5

Depreciation on assets costing less than Rs. 5,000 are charged (@ 100% in the year of purchase,

. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset. The Group amortises software on a
straight-line basis over their useful life of 2-3 years.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-generating unit level. The
assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be supportable. 1f not, the change in useful life from indefinite
to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit or loss when the asset is derecognised.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustment to the borrowing cosis.

. Inventories

a) Land other than that transferred to real estate projects under development is valued at lower of cost or net realizable value. Cost includes cost of acquisition of
land and internal and external development costs, construction costs, and development/construction materials. Real estate projects under development represents

land under development, cost incurred directly in respect of construction activity and indirect construction cost to the extent to which the expenditure is indirectly
related to the construction or incidental thereto on unsold real estate projects is valued at cost.

b) Construction malerials, stores and spares, tools and consumable are valued at lower of cost or net realizable va
out method.

whichever is lower on the basis of first-in first-
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Notes to Consolidated financial statements for the vear ended March 31, 2020

i. Impairment of non financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. I any indication exists, or when annual impairment testing
for an asset is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current markel assessnients
of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

Impairment losses, if any, are recognised in the statement of profit and loss.

j. Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects
some or all ol a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually cerfain, The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement,
I the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability, When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

k. Retirement and other employee henefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The Group has no obligation, other than the contribution payable to the provident
fund. The Group recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related service. If the contribution
payable o the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Group operates three defined benefit plan for its employees, viz., gratuity, post retirement medical benefits plan and retirement benefit plan. The cost of
providing benefits under these plans are determined on the basis of actuarial valuation at cach reporting period. Separate actuarial valuation is carried out for each of
the plans using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit liability, are recognised
immediately in the balance sheet with a corresponding debit or credit to retained carnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of the date of the plan amendment or curtailment and the date that the Group recognises related
restructuring costs,

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in the net defined
benefit obligation as an expense in the statement of profit and loss : Service costs comprising current service costs, past-service cosis, gains and losses on
curtailments and non-routine settlements and net interest expense or income.

The Group has taken a policy with a Private Insurance Group to cover the gratuity liability of the employces and premium paid to the Insurance Group is charged to
stalement of profit & loss account. The difference between the actuarial valuation of the gratuity of employees at the year end and the balance of fund with such
Private Insurance Group is provided for as liability in the books.

Accumulated leave, which is expected to be utilized within the next 12 months is treated as short-term employee benefit. The Group measures the expected cost of
such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The Group treats
accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term compensated
absences are provided for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred. The Group presents the leave as a current liability in the balance sheet, to the extent it does not have an
unconditional right to defer its settlement for 12 months afler the reporting date. Where Group has the unconditional lega! and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as non-current liability,

I. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
i) Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are

attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i) Debt instruments at amortised cost

ii) Debt instruments at fair value through other comprehensive income (FVTOCI)

iii) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)
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Debt instruments at amortised cost

A “debt instrument” is measured at the amortised cost if both the following conditions are met;

i) The asset is held within a business model whose objective is 1o hold assets for collecting contractual cash flows, and

ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI} on the principal amount
outstanding

Afler initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss, The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables.

Debt instrument at FYTOCI

A ‘debt instrument” is classified as at the FVTOCI if both of the following criteria are met:

i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

ii) The asset's contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in
the other comprehensive income (OCI). However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the
P&L. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reporfed as interest income using the EIR method,

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOC], is
classified as at FVTPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if' doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Group has not designated
any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by
an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the Group may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Group makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable,

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCL.
There is no recycling of the amounts from OCI to P&L, cven on sale of investment. However, the Group may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is primarily derecognised (i.e. removed from the
Group's balance sheet) when ;

i) The rights to receive cash flows from the asset have expired, or

ii) The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a “pass-through® arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the assel, or (b) the
Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred an asset, the Group evaluates whether it has transferred substantially all the risk and rewards of the ownership of the financial asset,
in such cases, the financial asset is derecognised. When the Group has not transferred substantially all the risk and rewards of the ownership of the financial asset,
the financial asset is not derecognised.

When the Group has neither transferred nor retained substantially all of the risks and rewards of the financial asset, the financial asset is derecognised if the Group
has not retained control of the financial assets. Where the Group retains control of the financial assets, the assets continue to be recognised to the extent of
continuing involvement in the financial assets.

Impairment of financial assets
In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

¢) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 11 and Ind
AS 18

¢) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The Group follows ‘simplified approach” for recognition of impairment loss allowance on:
- Trade receivables or contract revenue receivables; and

- All lease receivables resulting from transactions within the scope of Ind AS 17
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The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition,

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase in the credit
risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If; in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL. is a
portion of the lifetime ECL which results from default events that are possible within 12 months afier the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the confract and all the cash flows that the enfity expects o
receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an enfity is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instrument.
However, in rare cases when the expected life of the financial instrument cannol be estimated reliably, then the entity is required (o use the remaining contractual
term of the financial instrument '

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is
based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. Al every reporting date,
the historical observed default rates are updated and changes in the forward-looking estimates are analysed. On that basis, the Group estimates the following
provision matrix at the reporting date:

Current 1-180 days past due  [180-365 days past | More than 365 days past
Default rate 0.00% 0.00% 50.00% 100.00%

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.
The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which are credit impaired on purchase/
origination,

ii) Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs,

The Group’s financial liabilities include trade and other payables, loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. Financial Habilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term,

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI.
These gains/ loss arc not subsequently transferred to P&L. However, the Group may transfer the cumulative gain or loss within equity. All other changes in fair
value of such liability are recognised in the statement of profit or loss. The Group has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings

This is the category most relevant to the Group. Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derccognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently gnforceable legal right to offset the
recognised amounts and there is an intention to settle on a nel basis, to realise the assets and settle the liabilities simul

3%



K World Estate Private Limited
B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005
Notes to Consolidated financial statements for the year ended March 31, 2020

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets. Changes to the business model are expected to be infrequent. The Group’s senior management determines change in the
business model as a result of external or internal changes which are significant to the Group’s operations. Such changes are evident to external parties. A change in
the business model occurs when the Group either begins or ceases to perform an activity that is significant to its operations. If the Group reclassifies financial assets,
it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period following the change in

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which
are subject 1o an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafis as they are considered an integral part of the Group’s cash management.

Segment reporting

Identification of segments

The Group’s operating businesses are organized and managed separately according to the nature of products and services provided, with cach segment representing
a strategic business unit that offers different products and serves different markets. The analysis of geographical segments is based on the arcas in which major
operaling divisions of the Group operate.

. Inter Segment transfers

The Group generally accounts for intersegment sales and transters at cost plus appropriate margins.

. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the oceurrence or non-occurrence of one or more
uncertain future events beyond the control of the Group or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to seftle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Group does not recognize a contingent liability but discloses its existence in the consolidated financial statements unless the probability of
outflow of resources is remote.

Provisions and contingents liabilities are reviewed at each balance sheet date.

. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the Group by the weighted average number of equity shares
outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the Group and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential eq shares.
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Notes to Consolidated financial statements for the year ended March 31, 2020

Investments
Particulars As at As at
March 31, 2020 March 31, 2019
Dingle Buildcons Pvi. Litd. 54,40,911 53,68,489
3,30,000 equity shares of Rs.10/- Each fully paid up
Eeshan Corporation Ltd. 28,74,609 90,77,562
900000 equity shares of Rs. 10/- each
Other Investment 1,62,08,746 1.62,08,746
Investment in Mutual fund 5.38,688 6,19,.283
2,50,62,955 3,12,74,081
Long term loans and advances
Particulars As at As at
March 31, 2020 March 31, 2019
Non Current/Long term
Other Loan and advances 3,17,99,707 39,05,497
Advance for Project 11,32,00,000 11.32,00.000
Deferred Expenditure for Long Term Advance 43,03,128 15,16,298
Fixed Deposits - 2,26,47,299
Deposit under Protest 30,49.413 12,51,000
Advance tax (Net of Provision) 23,360 22,770
Eeshan Corporation 1.td 1.75,000 6,75,000
Prepaid Expenses 445 -
Advance for Land 40,00,000 -
15,65,51,053 14,32,17,864

Break up of financial assets carried at amortized cost

Particulars 31 March 2020 31 March 2019
Non-current Current Non-current Current
Investments 2,50,62,955 s 3.12,74,081 -
Loans 15,65,51,053 15,55,95,434 10,92,37,551 10,92.37,551
Cash and cash equivalent . 2,18,48,904 . 4,66,17,434
Trade receivables = 15,84,34,753 . 10,52,17,143
18,16,14,008 33,58,79,091 14,05,11,632 26,10,72,129
Deferred Tax
Particulars As at As at
March 31, 2020 March 31,2019
Tax effect of items constituting deferred tax assets/(liablity)
Fixed Assets: Impact of difference between tax depreciation 1,17,41,026 94,93.256
Other timing difference 6,12,154 15,82,086
Tax effect of items constituting deferred tax assets 1,23,53,180 1,10,75,342
Net deferred tax (liability) / asset 1,23,53,180 1,10,75,342
Reflected in balance sheet as follows:
Particulars As at As at
March 31, 2020 March 31,2019
Deferred tax assets 1,10,75,342

Reconciliation of deferred tax assets/ (liabilities) (net):

/

1,23,53,180

EXATE A
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Particulars As at As at
March 31, 2020 March 31, 2019
Balance at the beginning of the year 58,42.534 44,10,021
Tax income /(expense) during the year recognised in profit/loss 65.10,646 14,32,513
Balance at the end of the year 1,23,53,180 58,42,534
Other non current assets
Particulars As at As at
March 31, 2020 March 31, 2019
Non current/Long term
Non current bank balances (Refer note 10) 3,52,151 3,39,823
Capital Advances for purchase of Flat 2.98,39,445 2,98,39.445
3,01,91,597 3,01,79,269
Inventories
Particulars As at As at
March 31, 2020 March 31, 2019
Work in progress 1,29,28,33,095 1,18,80,67,373
1,29,28,33,095 1,18,80,67,373
Trade Receivables
Particulars As at As at
March 31, 2020 March 31, 2019
Trade Receivables 15,84,34,753 10,52,17,143
15,84,34,753 10,52,17,143
Cash and bank balances
Particulars As at As at
March 31, 2020 March 31, 2019
Cash and cash equivalents
Balances with banks
On current accounts 1,96,35,354 4.41,30,804
Cash in hand 22,13,549 24.86,629
2,18,48,904 4,66,17,434
Other bank balances
Deposits with original maturity of less than 3 months % =
Deposits with original maturity of more than 12 months 3,52,151 3,39,823
3,52,151 3,39,823
Amount disclosed under other current assets (note no. 7) 3,52,151 3,39,823
2,18,48,904 4,66,17,434
Short term Loans and Advances
As at As at
Particulars March 31, 2020 March 31, 2019
Advances recoverable in Cash or Kind 12,61,85,796 2,91,50,322
Advance Salary to Employees = 32,000 -
Prepaid expenses ; 3,28,612 4,02,394
Other receivables = . 36,48,503
Imprest Account 48,938 4,132
Balances with statutory / government authorities i ‘\\ 1,30,10,891 7,60,32,201
Tax Deposit of Inter Companies ” N 96,778 -
Advance to Suppliers [/ \& _—1,58,92,419 :
(=] ol 5l : LV 15,55,95,434 10,92,37,551
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Other current assets

Particulars As at As at
March 31, 2020 March 31,2019

Interest Accured But Not Due - 2.80,000

Fixed deposits - 43,981

Balance with Government Authorities 4,71.75,281 .

Advance to Vendors 4.97.527 -

Revenue Recognised as as 7 95.65,60,676 -

Advances recoverable-against purchase of stocks 39,03,920 :

Security Deposit 2,84,500 -

Amount Receivable From DHFL 89.208 -

Loan & advance 1,358 -
1,00,85,12,470 3,23,981

Equity Share Capital

Particulars As at As at

March 31, 2020 March 31,2019

Authorised share Capital

70,00,000 equity shares (previous year 70,00,000 equity shares) of Rs, 10/~ each 7,00,00,000 7,00,00,000

Issued, subscribed & fully paid share capital

10,24,400 equity shares ( 10,24,400 equity shares in previous year) of Rs. 10/- each 1,02,44.000 1,02,44,000

Reconciliation of equity shares outstanding at the beginning and at the end of

reporting year

At the beginning of the year 1,02,44,000 1,02.44,000

10,24,400 shares (10,24,400 shares in previous year) of Rs 10 each/-)

Issue during the year - Equity Shares 1,02,44,000 1,02,44,000

Qutstanding at the year end

10,24,400 shares (10,24,400 shares in previous year) of Rs 10 each/-) 1,02,44,000 1,02,44,000

Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled to vote in proportion to
his share of the paid up capital of the company. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the

ensuing Annual General Meeting.

In the event of liquidation of the Company, the holder of the equity shares will be entitled to receive remaining assets of the Company, afier distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shareholders (as per the register of sharcholders) holding more than 5% shares in the company

Particulars March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019

% holding in the ~ Number of shares % holding in the  Number of shares

class class
Equity shares of Rs. 10 each fully paid up
Pankaj Kumar Jain 34.00% 34.00% 3.48,300
Savita Kesarwani 65.99% 65.99% 6,76,000
Other Equity
Particulars As at As at
March 31, 2020 March 31,2019

Surplus-Balance in Statement of Profit & Loss
Balance as per the last financial statements (43,08,13,246) (13,87,61.431)
Profit for the year 29.,97,39,843 60,28,64,175
Ind AS Impact = - (1.00,74,15,990)
Transition Impact due to Revised IND AS 115 RS - 11,25,00,000
Tranfer from debenture redemption reserve (20 1,50,00,000 -

Net Surplus in the statement of'proﬁ!rarid loss. i o .

M (L1:60773,403)  (43,08,13,246)
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Securities Premium Account

Balance as per the last financial statements 3,63.61.000 3,63,61,000
Add: Received During the Vear - =
Closing Balance 3,63,61,000 3,63,61,000
Capital Reserve on Consolidation 3,21,70,137 3,21,70,137
3,21,70,137 3,21,70,137
Debenture Redemption Reserve
Balance as per the last financial statements 1,50,00,000 12,75,00,000
Created during the year - (11.25,00,000)
Transfer to Surplus- Profit & Loss (1,50,00,000) -
Closing Balance - 1,50,00,000
(4,75,42,266) (34,72,82,108)
Long term borrowings
Particulars As at As at
March 31, 2020 March 31, 2019
6 (Six) (31 March 2018: 51 (Fifity one)) non convertible cumulative 3.60.34.538 6,00.00,000
Secured Loan
DMI Finance Pvt. Ltd. 59.68.43.710 49.94,47,527
HDFC Bank 27,32,158 27,32,158
Unsecured loan
Madhyam Housing Pvi. Lid. (88,36.298) -
Rakhi Agencies Ltd-2 1,50,30,690 -
Usha Financial Services Pvt. Ltd. 84,30,663 1,49.13,002
Inter Corporate Loans from Associated Companies 13,07,88,158 B
Dewan Housing Finance Corporation Limited 55,10,502 57.88,249
Eeshan Corporation Ltd 63,50,059 5.53.80,516
79,28,84,180 63,82,61,452
Long Term Provisions
Particulars As at As at
March 31, 2020 March 31, 2019
Provision for employee benefits
Provision for Gratuity 75,26,643 48,59,905
Provision for leave benefits 1,31.989 66,574
76,58,632 49,26,479
Other Non Current Liabilities
Particulars As at As at
March 31, 2020 March 31, 2019
Deposit from employees 5,37,733 55.53,50,721
Eeshan Corporation Limited 2,50,30,516 -
Receipts from Project Partner 64.87,12.959 -
Gross Demand Raised to Customer 90,74,43.909 -
IFMS received and pending payable to Apartment Society 56.38,006 -
1,58,73,63,123 55,53,50,721
Short term Borrowings
As at As at
March 31, 2020 March 31, 2019
Secured Loan
HDFC Bank o B 15,44,045
Unsecured Loan AN &
Unsecured loan il o . 2 7,87,51,253
7\ \ ] ASVETEA 8,02,95,298
;;I " I J ‘, - ..\.I
1 o f Y - PR
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19 Trade Payables

Particulars

22 Revenue from Operations

As at As at
March 31, 2020 March 31, 2019
Trade Payables 9,44,70,404 16,63,10,388
9,44,70,404 16,63,10,388
20 Other current Liabilties
Particulars As al As at
March 31, 2020 March 31,2019
Current maturities of long-term horrowings 2,717,747 2,39,117
Interest acerued but not due on borrowings - 18,17,130
Other payables 4,90,56,839 3.86,77,861
Security deposits / Retention money 1,23,06,854 1,28,90,277
Payable to employees 16,19,026 61,38,397
Advance from customers 29.55.26.839 48.27.20,286
Expenses Payable 8,73,988 7,25.932
TDS Payable 53,61,521 26.44.408
VAT and CST payable 4,17,120 4,17,120
GST Payable 4,877 4,19,679
ESI and EPF Payable 2,71,376 2.29.055
Duties & taxes - 5.60,741
Interest Accrued but not due 4,64,979 E
-Interets Payable on DMI Loan 7.55,580 -
-Salary Payable 55,82,499
- Income Tax Payable (net of advance tax) 50,30,217 g
Sundry creditoros 3,23,200
Due to Bank in Reconciliation 13,066,532 =
Audit fees payable 73,100 -
37,93,12,294 54,74,80,003
21 Short Term Provisions
Particulars As at As at
March 31, 2020 March 31,2019
Provision for Gratuity 63,783 3,52,967
Provision for leave benefits 5,922 3,897
Provision for Bonus 72,967 72,967
1,42,672 4,29,831

Particulars

For the year ended
March 31,2020

For the year ended
March 31, 2019

Revenue from Operations
Revenue Receipts

Revenue from operations (gross)
Other operating revenue
Revenue from operations (net)

89,20,61,039

89,20,61,039
15,16,431

1,30,48,49,931

1,30,48,49,931
1,21,652

89,35,77,470

1,30,49,71,583
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Other Income

Particulars For the year ended For the year ended
March 31,2020 March 31,2019
Interest Income 69,39,227 2,12,50,739
Other non operting Income 494,214 15.66,297
Liablity no longer required 8,711 28.40.,990
Profit on sale of fixed asset - 7,134
Interest Income on Tax refund 4,660 -
Consultancy Income 1,60,000
Club Booking Charges 2,36,606 "
Miscellencous Receipt 378,217 :
Balance written back 58,473
Advances writlen back (Received in carlier years) 50,000 e
Rent Recetved 3.60,000 ;
86,90,108 2,56,65,161

Cost of Construction

Particulars For the year ended For the year ended
March 31, 2020 March 31,2019
Opening Stock 1,06,58,93,791 1,15,09,96,549
Freight And Cartage 570 12,050
Job Charges 4,98.84,059 6,99,02,479
Depreciation on Plant and Machinery 14,80,368 18,13,811
Repair & Maintenance 12,81,715 7,42.288
Salary 1,38.46,238 1,38,69,171
Security Charges - -
Site Exp. 42,64,484 55,69,023
Finance Cost 15,52,11,455 10,75,39,207
Staff” Walfare 2,794 1,10,071
Purchases 8,38,01,045 23,14,19.174
Sales Tax on Construction - (10,16.,26,080)
Project Clearance Fees Approval 2,94,59.180 3,12,04,707
Interest on Debentures/Loan 98,79,181 5,33,53,061
Consultancy Charges 1,66,18,403 -
Rent at Site 30,12,972 16.94,150
Discount paid 1,06,36,457 31,39.211
Rates and Tax 39,27,531 1,13,553
1.eeal & Professional Fees 6.30.200 83.21.833
Diesel Expense 15,16,921 6,97,154
Rent Plant and Machinery - 32,620
Insurance-Projects 2,20,646 5,96,784
Electricity Expense-Site 40,63,196 30,95.765
Insurance-Projects DMI B 3,43,842
Miscllaneous 5,20,548 2,64,085
UP Building & Construction Workers Welfare Cess 37,27,000 (39,34,909)
Lift 1,01,31,776 -
Closing stock (1,15,05,70,803) (1,06,58,93,790)
31,94,39,777 51,33,75,809

Depreciation and amortization expense

Particulars

For the year ended For the year ended
March 31, 2020

March 31,2019

Depreciation of tangible assets

69,35,536

69,35,536




K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005
(CIN : U70109DL2010PTC206336)

26 Employee Benefits Expense

Particulars For the year ended For the year ended
March 31,2020  March 31,2019
Salaries, wages and bonus 5,81.94,962 4,02.04,808
Contribution to provident and other fund 44,113 69,945
Gratuity expense 22,03,871 13.01,954
Leave Encashment expense 38.047 24,051
Staft welfare expenses 2.10.869 2.11,404
6,06,91,862 4,18,12,162
27 Other Expenses
Particulars For the year ended For the year ended
March 31,2020  March 31,2019
Communication Expenses 10,77,089 12.48,610
Payment to auditor (refer note below) 7,08.700 10,63,200
Business & Sales Promotion 1,24,52,580 67,34,837
Commission & Brokerage Charges 1,46,75,995 1,33.12,846
Legal & Professional Exp 87.87.073 30,29,222
House Keeping Expenses 1,81,12,441 1,89,28,673
Site exp. (Delhi-6 & MHPL) - 1,42,620
Donation 6,50,005 1.56,100
Electricity Expenses 3,24,31,242 2.47.53,980
Rate & Tax 29.81,823 20.74,691
Insurance 2,37,050 283,587
Office Expenses 98,03,935 7202284
Printing And Stationary 18,36,329 9,72,164
Repair And Maintenance 64,64,687 1,57,57,042
Vehicle And Running Maintenance - 1,414
Filling Fees 59,300 1,05,891
Amortisation of Deferred Expenditure of long term advance 43,03,128 -
Miscelaneous Expenses 2,75,317 3,78,646
Balance W/Off 30,96,418 831,851
Travelling and Conveyance 23,37,691 14,03,369
Tour & travelling Expense- Foreign 2,27.437 20,33,339
Internet Charges 7.72,100 3,000
Advertisement Expense 2.81,95,244 1,85,49,302
RCM Expense Indirect E 5,75.030
Training Charges 42,373 5,84.996
Server Hosting (ERP) 4,11,250 83,638
Loss on sale of assets 4,05,120 -
Security Charges Office 1,38,24,167 1,11,17,903
Bank Charges 1,19,951 4,01,883.80
Provision for doubtful debts - 1,51,406.00
Rent 90,000 10,000.00
Site Maintenance expenses 1,09.44,365 24,52,762.36
Demat expenses 1,436 =
Common Area Maintenance expenses 6,17,161 -
Prior Period Expense . _ 62,460 "
Opearating Expenses “OIAL S 40 8,850 E
: A \ ~  17,60,12,717 13,43,44,287
| \ |
i pco s g a
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Payment to auditor

As auditor:
Audit fee 7,05,750 8,13,600
Tax audit fee - 25,000
Limited review & 2,23,100
In other capacity
Reimbursement of expenses 2.950 1,500
7,08,700 10,63,200
Finance Costs
Particulars For the year ended For the year ended
March 31,2020 nyooon 39019
Interest Expense 82.64,454 1,58,87,511
Amortisation of Processing fees 9,50,000 78.,99,992
Bank Charges 12,015 24,445
Interest on CGST and SGST 710 :
Interest on loan from NBFC 8,92,275 i
Interest to others 1.29,862 =
1,02,49,316 2,38,11,948
Income Tax
The major components of income tax expense for the years ended 31 March 2020 and 31 March 2019 are:
Profit or loss section :
Particulars For the year ended For the year ended
Mareh 31,2020  March 31,2019
Income tax expense
Current income tax charge 51,17,179 23.37,038
Adjustment of tax relating to earlier periods 60,373 (19,49,223)
Deferred tax .
Relating to origination and reversal of temporary (11,90,148) (7,46,962)
Income tax expense reported in the statement of profit or 39,87,404 (3,59,147)

OCI section
Deferred tax related to items recognized in OCI during

Particulars

For the year ended

For the year ended

March 31, 2020 March 31,2019
Net loss/profit on remeasurement of defined benefit plans (4,07,620) =
Income tax charged to OCI 87.691 4,59,382
Reconciliation of tax expense and the accounting profit (3,19,929) 4,59,382

Particulars For the year ended For the year ended
March 31,2020  March 31,2019
Accounting profit before tax 32,24,00,219 60,40,29,943
At income tax rate of 26% (31 March 2019: 26.00%) 8,38.24,057 15,70,47,785
Other non deductible expenses (6,85,03,337) (15,42,51,365)
At the effective Income Tax Rate of 4.75%% (31 March 2018: 0.46%) 1,53,20,720 27,96,420
Income tax expense reported in the statement of Profit and loss and OCI

152,04,871 27,96,420

==l
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Deferred tax assets (net)

Balance Sheet

Statement of Profit & Loss

Particulars As at As at As at As at
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019
Deferred tax asset arising on account of:
Fixed assets: Impact of difference between tax depreciation 1,17.41,026 94,93,256 22.47.770 50,83,235
Other Timing differences 6,12,154 15.82,086 (9,69,932) 149,573
Total 1,23,53,180 1,10,75,342 12,77,838 52,32,808
Reflected in balance sheet as follows:
Particulars As at As at
Mareh 31, 2020 Mareh 31, 2019
Deferred tax assels 1,23,53,180 1,10,75,342
Total 1,23,53,180 1,10,75,342
Reconciliation of deferred tax assets/ (liabilities) (net):
Particulars As at As at
March 31, 2020 March 31, 2019
Balance at the beginning of the year 1,10,75,342 58.42,534
Tax income /(expense) during the year recognised in profit/loss 12,77.838 52.32.808
Balance at the end of the year 1,23,53,180 1,10,75,342

Earnings per share (EPS)
The Tollowing reflects the profit and share data used in the

Particulars

For the year ended For the year ended

March 31, 2020 March 31,2019
Net profit for calculation of basic and diluted EPS 31.,85,00,506 60,48,52,505
Weighted average number of equity shares 10,24,400 10,24,400
Basic and diluted earnings per share 31091 590.45
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K World Estate Private Limited
Notes to standalone financial statements for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

39 Expenditure in foreign currency for the year ended March 31,2020 is NIL (March 31, 2019 is NIL).

40 Earnings in Foreign exchange for the year ended March 31 . 2020 is NIL (March 31, 2019 is NIL).

41 CIF value of Imports for the year ended March 31,2020 is NIL (March 31, 2019 is NIL).

42 As at March 31, 2020, there are no unhedged foreign currency exposures and outstanding derivative contracts ( March 31, 2019 is NIL)

43 Previous year figures have been regrouped or rearranged wherever considered necessary to make them comparable with current vear
figure.

The accompanying notes are an integral part of the standalone financial statements,

For Ankur Goyal & Associates
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