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Ankur Goyal & Associates

Independent Auditor’s Report
I'o the Members of K World Estate Private Limited
Report on Audit of Ind AS Financial Statements

Opinion

We have aundited the accompanying Ind AS (inancial statements of K World Estate Privalte Limited (*the
Company™), which comprise the Balance Sheet as at 314 March. 2020, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity Tor
the year then ended, and a summary of the significant accounting policies and other explanatory information
(Collectively = Ind AS Financial Statement™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India. of the state of affairs ol the
company as at March 31, 2020 and its profit, Other Comprehensive Income, its Cash Flow and changes in equity
for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial Statements in accordance with the Standards on Auditing (SAS)
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditor's responsibilities for the Audit of the Financial Statements section of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants ol India together with the independent requirements that are relevant 1o our audit of the Standalone
financial statements under the provisions of the Act and the Rules made thereunder. and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICA1's Code of lithics, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
Ind AS Financial Statements.

Emphasis of Matter

We draw our attention to in the financial statements, which indicates that the Company has
accumudated losses and its net worth has been fully eroded, Sfurther and, the Company s current
liabilities exceeded its current assets by 2036.11 Lacs as al the balance sheet date. These conditions
indicate the existence of a material wncertainty thal may cast significant doubi about the Company's
ability (o continue as a going concern. However, the company has earned the operating profit in
current year and the management has its view that, the Company is making the continuous efforis (o
continue ifs operations.

Our report is not modified is respect of this matier.
Information Other Than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other Information. The Other
Information comprises the information included in the Management Discussion and Analysis. Board’s Report
including Annexures to Board's Report, Business Responsibility Report. Corporate Governance Report and
Shareholders Information, but does not include the standalone Financial Statements and our auditors Report
thereon.
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Our opinion on the Ind AS Financial Statements does not cover the other Information and we don't express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
financial statements or our Knowledge obtained during the course of our audit or otherwise appears o be
materially misstated

IT, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, we have nothing to report in this regard,

Management’s Responsibility for the Ind AS Financial Statements

Fhe Company 's Board of Directors is responsible for the matters stated in Section P34 ol the Companies Act,
2013 (“the Act™) with respeet to the preparation of these Ind AS financial statements that vive a teue and i
view ot the financial position. financial performance including other comprehensive Income. cash lows and
changes m equity of the Company in accordance with the accounting principles pencrally acéepted in India,
including the Indian Accounting Standards (Ind AS) Prescribed under Seetion | i3 ol the Act

Phis responsibility also includes maintenance ol adequate accounting records in aceordance witl (he AIREINENTTTIES
ol the Act Tor sateeuarding the assets ol the Company and for preventme and detecting feads amd ot
rregulanties: selection and application of appropriate accounting policies: makmy judoments and estmiates i
ire reasonable and prudent; and desien. implementation and maintenance of adeqguate internal Gnancid controls,
that were operating ettectively tor ensuring the aceuracy and completeness ol the accounting records, reles ant 1o
the preparation and presentation of the tinancial statements that aive i true and Bor osvaes and are free Trom
mterial misstatement. whether due 1o Graud or error

b preparine the standalone financial statements, manaedment is respensible tor assessme the Company s abilin
o continue as a going concern, disclosing, as applicable. matters related to gomg congern and nsing the vomy
concern basis of accounting unless management either intends (o liquidate the Company or 1o cease aperations.
or has no realistic alternative but to do so

I'he Board of Directors are responsible for oversecing the Company’s financial reportine process

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
[raud or error and are considered material if. individually or in the aggregate. they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements,

As parl of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements. whether due 10
[raud or error, design and perform audit procedures responsive to those risks. and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls

system in place and the operating effectiveness of such-eontrols.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, 1o
modify our opinion. Our conclusions are based on the audit evidence obtained up o the date ol our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as 2
going concern,

*  [Lvaluate the overall presentation, structure and content of the standalone financial statements. including
the disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves air presentation,

Materiality is the magnitude of misstatements in the standalone financial statements that. individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
stalements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work: and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
liming of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence., and where applicable. related saleguards.

Report on Other Legal and Regulatory Requirements

o As required by the Companies (Auditor’s Report) Order. 2016 ¢the Order™. as amtended, isstied by ihe
Central Government ol India in werms of sub-section (11) of seetion 113 of the Ao we sive i the
TAnmexure AT a statement on the matters specitied in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act. we report that:

d.we have sought and obtained all the information and explanations which o the best of o
knowledoe and beliel were necessary for the purpose ol our audit:

b I our opinion proper books of account as required by law have been kept by the Company o
B as b appears from our examination of those books:

¢ Phe Balanee Sheet, the Statement of Profit and 1 oss inceluding vher comnprebensive meome
the Cash Flow Statemen and stement ol chamge e equity dealt with by s fepor
agrecment with the books ol account

e

o Inour opinion. the aforesaid (Ind AS) financial statements comply wirh the Accounting
Standards specified under section 133 of the Act,

co Onthe basis of written representations received from the directors as on March 312070 ket
on record by tht Board of Direetors. none of the directors is disqualified s on March 31 20
from being appointed as a director in werms ol Section 164021 ol the A

L With respect 1o the adequacy of the interal Tinancial controls over Hnand il reperting of [l
Campany and the operating ellectiveness ol such contrals. refer o ous seputiie Report
S Annexure B Our Report Expresses Unmodified apinion on the adeguacy and opesatim
elfectiveness of the company s internal financial controls over financial reporting

£. - With respect (o the other matters to be included in the Auditors Report in accordance with
Rude 1ol the Companies (Audit and Auditors) Rules. 2010 in aur_opinion and 1o the hest of
our information and accordine 1o the explanations viven 1o l.g,,_/\f-/:x'._. & Am
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Fhe Company does not have any pending litiations whieh would impact Hnanein)
position.

il. he Company did not have any Tong-term contracts including dervitive contac
for which there were any material toreseeuble Tosses

i Ihere were no amounts which were required 10 be transterred 10 the Investor
Education and Protection Fund by the Company

iv. With respect 1o the maiter to be included in the Audinors “Report under section

197(16) of the Act as amended:

In our opinion and according o the information and explanations wiven o us. the
Company has paid ‘provided for managerial remuncration in accordance with the
requisite approvals mandated by provisions of section 197 read with Sehedule
o the Act The Ministrs ol Corporate: Affairs has not preseribed other detls

under scetion 197(10) of the Act which are required (0 be cammented upon
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For Ankur Goyal & Associates

Chartered Accountants

Firm registration number: 027994N
g

Ankur Goyal
Proprietor

UDIN No. 21524378 AAAAAL414]
Place: New Delhi
Date: 25-12-2020



Annexure A to Independent Auditors’ Report
(Referred to in Paragraph | under the Heading of “Report on Other Legal and Regulatory Requirements™ of our
Report of even date)

(i

(i1)

(1ii)

(iv)

(v)

(vi)

(vii)

(a) As per information and explanation given to us. the Company is maintaining proper records
showing full particulars, including quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified every year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and nature of its assets. As informed to us, no
malerial discrepancies were noticed on such verification.

(¢) According to the information & explanation given to us and on the basis of our examination of
records of the company, company does not own any immovable property. Accordingly. this para is not
applicable.

The management has conducted physical verification of Inventory at reasonable intervals during the
year & no material discrepancies were noticed on such physical verification. However as at March 31.
2020 Company doesn't hold any physical inventories.

According o the information & explanation given 1o us. the Company has not granted any secured
unsccured loan to companies, firms, limited liability partnerships or other parties covered in the
register maintained under section 189 of the Companies Act 2013. Hence. para 3(iii) is not applicable
to the Company.

[n our opinion and according to the information & explanation given to us, the company has not
complied with the provisions of section 185 & 186 of the Act. with respect to the loans and
investments made.

The Company has not accepted any deposits from the public; therefore, reporting under clause 3 (v) of
the order is not applicable to the Company.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies
(Cost Records and Audit) Rules. 2014 prescribed by the Central Government under Section [A8( 1) (d)
of the Companies Act. 2013 and are of the opinion that, prima facie, the prescribed accounts and cost
records have been maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(a) According to the information and explanations given to us and on the basis of our examination of'
the records ol the Company, amounts deducted/ acerued in the books of account in respect of
undisputed statutory dues including provident Fund, Employees® state insurance, income tax. Goods &
Service tax, cess and other material statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities though there have been slight delays in a few cases.

(b) According to the information and explanations given to us. no undisputed dues in respect of
provident Fund. Employees™ State Insurance, Income tax. Goods & service tax. cess and other material
statutory dues were in arrear as at the 31 March 2020 for a period ol more than six months from the
date they became payable,

(¢) According to the information and explanations given to us, there are no dues of income tax. sales
tax. Duty of customs, Duty of excise. and value added tax which have been deposited with the
appropriate authorities on account of any dispute.
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(viii)

(ix)

(x)

(xi)

(xi1)

(xiii)

(.\i\_‘}

(xv)

(xvi)

I our opinion and according to the information and explanations provided by management. the
Company has not defaulted in the repayment of loans or borrowings to financial institutions, banks and
Government or dues to debenture holders.

"The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments). In our opinion and according to the information and explanation given to us. the
term loans obtained have been applied for the purpose for which they were obtained.

According to the information and explanations give to us, no material fraud by the company or on the
company by its officers or employees has been noticed or reported during the course of audit.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of” section 197 read with Schedule V to the act are not applicable to the company.
Accordingly, paragraph 3(xi) ol the order is not applicable.

[n our opinion and according to the information and explanations given to us. the Company is not a
Nidhi Company. Accordingly. clause 3 (xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of section 177 of the act are not applicable to the company. According to the information
and explanations given to us, transactions with the related parties are in compliance with section 188 of
the act where applicable and details of such transactions have been disclosed in the Ind AS Financial
statements as required by the applicable accounting standards,

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of its shares or fully or partly convertible debentures during the vear
Accordingly, clause 3 (xiv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly. clause 3 (xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act.
1934. Accordingly. clause 3 (xvi) of the order is not applicable to the Company

For Ankur Goyal & Associates
Chartered Accountants
Firm Reg. No. 027994N

Ankur Goyal
Proprietor
Membership No. !

FIRM NO.
027994N

UDIN No. 21524378 AAAAAL414]
Place: New Delhi
Dated; 25-12-2020



Annexure - B to Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of K World Estate Private Limited
(“the Company”) as of 31 March 2020 in conjunction with our audit of the Ind AS Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (*"ICAL"),

These responsibilities include the design, implementation and maintenance of adequate internal linancial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business. including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of trauds and erors. the
accuracy and completeness of the accounting records, and the timely preparation ol reliable Hnancial
information. as required under the Companies Act. 2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal lnancial controls over linancial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing. 1ssued by [CAL and
deemed to be preseribed under section 143(10) of the Companies Act, 2013, 1o the extent apphicable 1o an audit
ol internal financial controls, both applicable to an audit of [nternal Financial Controls and. both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance aboul whether adequate
internal linancial controls over financial reporting was established and maintained and il such controls operated
effectively in all material respects.

Our audit involves performing procedures Lo obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements.
whether duc to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed o provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS Financial Statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions ol the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Ind AS Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect on the Ind
AS Financial Statements.




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting 1o future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the company has in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting, issued by the Institute of Chartered Accountants ol India

For Ankur Goyal & Associates
Chartered Accountants
Firm registration number; 027994N
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FIRM NO
Anktr Goyal 027994N

Proprietor

3* 1‘-'-.“.‘\

UDIN No. 21524378AAAAAI4141

Place: New Delhi
Date:; 25-12-2020



K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN : U701091'L2010PTC206336)
Balance Sheet as at March 31, 2020
(Amounts in Rupees, unless otherwise stated)

Particulars Notes Angt Asat
March 31,2020 March 31,2019
Assets
Non-current assets
a) Property, plant and equipment 3 1,28,70,458 1,66,00,339
b) Capital work-in-progress % -
c) Intangible assets 3a 6,244 15,442
d) Financial Assets
- Investments 4 14,07,70,500 14,07,70,500
- Loans 5 3,61,02,835 2,59,59,954
e) Deferred tax assets (net) 6 35,68,107 34,73,330
f) Other non-current assets 7 3,52,151 3,39,823
19,36,70,295 18,71,59,388
Current assets
a) Inventories
b) Financial Assets
- Cash and Bank Balances 8 27,32,823 3,67,81,516
- Loans & advances 9 10,55,67,994 2,94,13,519
c) Other current assets 10 497,527 1,87,098
10,87,98,344 6,63,82,133
Total Assets 30,24,68,639 25,35,41,521
Equity and liabilities
Equity
a) Equity share capital 11 1,02,44,000 1,02,44,000
b) Other equity 12 {5,91,11,891) (32,21,13,440)
Total Equity (4,88,67,891) (31,18,69,440)
Non-current liabilities
a) Financial liabilities
- Borrowings 13 3,60,34,538 6,00,00,000
b) Provisions 14 23,54,863 16,24,565
c) Other non current liabilities 15 5,37,733 5,37,733
3,89,27,134 6,21,62,298
Current liabilities
a) Financial liabilities
- Trade payables 16 3,09,40,625 4,02,73,130
b) Other current liabilities 17 28,13,26,099 46,28,51,807
¢) Provisions 18 1,42,672 1,23,726
31,24,09,396 50,32,48,663
Total Equity and Liabilities 30,24,68,639 25,35,41,521__

Summary of significant accounting policies

The accompanying notes are an integral part of the standalone financial statements

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N

Chartered Accountants —
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Ankur Goyal
Proprictor

M.No. 524378

Place : New Delhi
Date:- 25/12/2020

For and on behalf of the Board
K World Estate Private Limited

S

Savita Kesarwani
Chairperson

Pankaj Kumar Jain
Managing Director

DIN: 02237455 .~ =~ 1 \DIN: 5217677

Place : New Delhi 4
Date:- 25/12/2020~]
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~ -Place : New Delhi
B-. te:- 25/12/2020



K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN: U70109DL2010PTC206336)
Statement of Profit & Loss for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

" For the year ended For the year ended
SR s March 31, 2020 March 31,2019
Income from Operations
a) Revenue from Operations 19 33,46,25,689 73,25,05,627
b) Other Income 20 57,38,546 2,10,48,659
Total Income (I) 34,03,64,235 75,35,54,286
Expenses
a) Cost of Construction 21 5,71,77,936 12,14,76,879
b) Depreciation and amortization expense 22 22,58,709 33,67,738
¢) Employee benefits expenses 23 52,91,430 89,51,250
d) Other expenses 24 1,25,26,311 1,42,21,551
e) Finance costs 25 - -
Total expenses (II) 7,72,54,387 14,80,17,418

Profit before exceptional items and tax (I-II)
Exceptional items (net)

26,31,09,848

60,55,36,868

Profit before tax

Tax Expenses 26
a) Current Tax

b) Adjustment of tax related to earlier period

¢) Deferred Tax

26,31,09,848 60,55,36,868
13,21,202
- 20,77,242

(38,281) (2,55,114)
(38,281) 31,43,330

Profit for the period

26,31,48,129

60,23,93,538

Other comprehensive income(0CI)
a) Items that will not be reclassified to profit and loss
Remeasurements gains/(losses) of the defined benefit obligation

b) Income tax relating to items that will not be reclassified to profit and loss
-Income tax on remeasurements of (gains)/losses of the defined benefit

Other comprehensive income, net of tax

Total comprehensive income for the year (Comprising Profit and Other
Comprehensive Income for the Period), net of tax

Paid-up equity shares

Other equity

Earning Per equity share (Face value of Rs. 10/- per Share)
Basic (in Rs.)

Diluted (in Rs.)

Summary of significant accounting policies

(2,03,076) 6,63,981
56,496 (1,84,720)
(1,46,580) 4,79,261
26,30,01,549 60,28,72,799
10,24,400 10,24,400
256.74 588.51
256.74 588.51

The accompanying notes are an integral part of the standalone financial statements

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N
Chartered Accountants

For and on behalf of the Board of Directors of
K World Estate Private Limited

Ko LA
Ankur Goyal Savita Kesarwani
Proprietor Chairperson
M.No. 524378 DIN: 02237455

Place : New Delhi
Date:- 25/12/2020

Place : New Delhi

Date: 25/12/2020 .~ °

Pagkafﬁmar Jain
Managing Director
DIN: 5217677
Place : New Delhi

. Date: 25/12/2020



K World Estate Private Limited

B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN : U70109DL2010PTC206336)
Cash Flow Statement for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

Pisticilins For the year ended For the year ended
March 31,2020 March 31,2019

A. Operating activities
Profit before tax 26,31,09,848 60,62,00,849
Adjustments to reconcile profit before tax to net cash flows;
Depreciation and amortization expense 37.,39,078 51,81,549
Loss/(Profit) on sale of fixed assets (7,134)
Liability written off (8,711) -
Interest expense - 6,82,26,985
Interest income (52,94,621) (1,99,82,592)
Working capital adjustments:
(Increase)/ decrease in other assets (3,22,757) (69,47,35,640)
(Increase)/ decrease in loans and advances (8,62,97,355) 4,76,46,840
(Decrease)/ increase in trade payables, other current liabilities and provisions (19,01,08,970) 41,98,65422
Cash generated from operations (1,51,83,488) 43,23,96,278
Direct taxes paid (net of refunds) (1,94,364) (35,83,164)
Net (used in)/ cash generated from operating activities (1,53,77,852) 42,88,13,115
B. Investing activities
Purchase of property, plant and equipment (including capital work in progress) - -
Proceeds from sale of property, plant and equipment and intangibles 60,000
Purchase of Investment (3,80,000]
Interest received 52,94,621 1,99,82,592
Net (used in)/ cash generated from Investing activities 52,94,621 1,96,62,592
C. Financing activities
Repayment of borrowings (2,39,65,462) (43,89,77,791
Interest paid - (6,82,26,985
Net (used in)/ cash generated from Financing activities (2,39,65,462) (50,72,04,776
Net increase in cash and cash equivalents (A+B+C) (3,40,48,693) (5,87,29,069
Cash and cash equivalents at the beginning of the year 3,67,81,516 9,55,10,585
Cash and cash equivalents as at the end of the year 27,32,823 3,67,81,516
Components of cash and cash equivalents
Cash and cheques on hand 1,57,405 2,29,588
Balances with scheduled banks:

- on current accounts 25,75,418 3,65,51,928

27,32,823 3,67,81,516

Significant accounting policies
The notes referred to above form an integral part of the financial statements
As per our report of even date attached

For Ankur Goyal & Associates
ICAI Firm Registeration no : 027994N
Chartered Accountants

Proprietor

M.No. 524378 %
Place : New Delhi S
Date:- 25/12/2020

K World Estate Private Li

g.d

Savita Kesarwani

Chairperson

DIN: 02237455
Place : New Delhi
Date:- 25/12 /2020

For and on behalf of the Board of Directors of
ited——

leaj Kumar Jain

Managing Director
DIN :-5217677
Place : New Delhi
Date:- 25/12/2020



K World Estate Private Limited

B-Z/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN: U70109DLZ2010PTC206336)

Statement of Changes in equity for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

Particulars

A. Equity Share Capital

Equity shares of INR 10 each issued, subscribed and fully paid Number Amount in Rs.
As at 31, March 2019 10,24,400 1,02,44,000
As at 31, March 2020 10,24,400 1,02,44,000
B. Other Equity
For the year ended 31 March 2020
Reserve and surplus Other

Security Retained Debenture Redemption | comprehensive Total

premium earnings Reserve income
Balance as at 1 April 2019 3,63,61,000 (35,84,74,440) - - (32,21,13,440)
Profit for the year - 26,30,01,549 11,25,00,000 - 37,55,01,549
Other comprehensive income - - (11,25,00,000) - (11,25,00,000)
Total comprehensive income - 26,30,01,549 . - 26,30,01,549
Balance as at 31 March 2020 3,63,61,000 (9,54,72,891) - - (5,91,11,891)
For the year ended 31 March 2019

Reserve and surplus Other
Security Retained Debenture Redemption | comprehensive Total

premium earnings Reserve income
Balance as at 1 April 2018 3,63,61,000 4,60,68,751 - - 8,24,29,751
Profit for the year - (40,45,43,191) 11,25,00,000 - (29,20,43,191)
Other comprehensive income - B {11,25,00,000) % (11,25,00,000)
Total comprehensive income - (40,45,43,191) - - (40,45,43,191)
Balance as at 31 March 2019 3,63,61,000 (35,84,74,440) - - (32,21,13,440)

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Ankur Goyal & Associates

ICAI Firm Registeration no : 027994N

Chartered Accountants._

Ankur Goyal
Proprietor

M.No. 524378 L
Place : New Belﬁi‘--__'_
Date: 30/12/2020

For and on behalf of the Board of Directors o
K World Estate Private Limited

Goed

Savita Kesarwani
Director

DIN: 02237455
Place : New Delhi
Date:

j Kumar Jaiii=*

Managing Director. _

DIN :-5217677
Place : New Delhi
Date:
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4 Investments

As at As at
Particulars March 31, 2020 March 31, 2019
KW Buildcons Pvt Ltd 68,74,000 68,74,000
- 687400 equity shares of Rs. 10/- each
Kw Home Pvt Ltd 8,55,18,750 8,55,18,750
-11,59,750 equity shares of Rs, 10/- each
KW Infrabuild Pvt Ltd 8,00,000 8,00,000
- 80000 equity shares of Rs. 10/- each
KW Power Pvt Ltd 1,58,85,000 1,58,85,000
- 2,11,800 equity shares of Rs. 10/- each
KW Security & Services Pvt Ltd 1,07,12,750 1,07,12,750
- 2,14,255 equity shares of Rs. 10/- each
K World Developers Pvt Ltd 2,00,00,000 2,00,00,000
- 8,00,000 equity shares of Rs. 10/- each
KW Dream Home Consurtium Pvt Ltd 4,80,000 4,80,000
- 60,000 equity shares of Rs. 10/- each
Hot Entertainment and Media Pvt Ltd 5,00,000 5,00,000
- 5,000 equity shares of Rs. 10/- each
14,07,70,500 14,07,70,500
5 Longterm loans and advances
= As at As at
Farticulars March 31, 2020 March 31,2019
Non Current/Long term
Other Loan and advances 3,17,99,707 1,93,01,130
Deferred Expenditure for Long Term Advance 43,03,128 66,58,824
3,61,02,835 2,59,59,954
Break up of financial assets carried at amortized cost
Particulars As at 31 March 2020 As at 31 March 2019
Non-current Current Non-current Current
Investments 14,07,70,500 - 14,07,70,500 -
Loans 3,61,02,835 10,55,67,994 2,59,59,954 2,94,13,519
Cash and cash equivalent 3,52,151 27,32,823 3,39,823 3,67,81,516
17,72,25,486  10,83,00,817 16,70,70,277 6,61,95,035
6 Deferred Tax
Particulars v sl
March 31, 2020 March 31, 2019
Tax effect of items constituting deferred tax assets/(liablity)
Fixed Assets: Impact of difference between tax depreciation charged for the financiz 29,37,719 30,37,746
Other timing difference 6,30,388 4,35,584
Tax effect of items constituting deferred tax assets 35,68,107 34,73,330
Net deferred tax (liability) / asset ~ 35,68,107 34,73,330_
Reflected in balance sheet as follows:
Particulars Azt Asat
March 31, 2020 March 31,2019
Deferred tax assets 35,68,107 34,73,330
Reconciliation of deferred tax assets/ (liabilities) (net):
Particulars s A5 4t
March 31, 2020 March 31, 2019
Balance at the beginning of the year 34,73,330 34,02,936
Tax income /(expense) during the year recognised in profit/loss 94,777 70,394
Balance at the end of the year 35,68,107 34,73,330
7 Other non current assets -~ — .
" ) ; LBl S As at Asat
PRIicar E /S, N M\ March 31, 2020 March 31, 2019
Non current/Long term =0 &

| S O
Non current bank balances (Refernote8) 1"\

3,52,151 3,39,823
3,52,151 3,39,823
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Notes to financial statements for the year ended March 31, 2020

8

10

11

Cash and bank balances

. As at As at
Partienlars March 31, 2020 March 31, 2019
Cash and cash eauivalents
Balances with banks
On current accounts 25,75,418 3,65,51,929
Cash in hand 1,57,405 2,29,588
27,32,823 3,67,81,516
Other bank balances
Deposits with original maturity of less than 3 months % "
Deposits with original maturity of more than 12 months 3,52,151 3,39,823
3,52,151 3,39,823
Amount disclosed under other current assets (note no. 7) 3,52,151 3,39,823
27,32,823 3,67,81,516
Short term Loans and Advances
; As at As at
Farslonlars March 31, 2020 March 31, 2019
Advances recoverable in Cash or Kind 9,27,86,246 1,52,70,814
Advance Salary to Employees 32,000 1,91,000
Prepaid expenses 2,44,739 4,02,394
Imprest Account 8,938 4,132
Balances with statutory / government authorities 1,23,99,293 1,35,45,180
Tax Deposit of Inter Companies 96,778 -
10,55,67,994 2,94,13,519
Other current assets
As at As at
Rardeiary March 31, 2020 March 31, 2019
Advance to Vendors 4,97,527 1,87,098
4,97,527 1,87,098
Equity Share Capital
= As at As at
Particul
articuiars March 31,2020 March 31, 2019
Authorised share Capital
70,00,000 equity shares (previous year 70,00,000 equity shares) of Rs. 10/- each 7,00,00,000 7,00,00,000
Issued, subscribed & fully paid share capital
24,4 i 24,4 i i i fRs. 10/-
22;‘ 00 equity shares ( 10,24,400 equity shares in previous year) of Rs. 10/ 1,02,44,000 1,02,44,000
Reconciliation of equity shares outstanding at the beginning and at the end of reporting year
At the beginning of the year 1,02,44,000 1,02,44,000
10,24,400 shares (10,24,400 shares in previous year) of Rs 10 each/-)
Issue during the year - Equity Shares -
Outstanding at the year end 1,02,44,000 1,02,44,000

10,24,400 shares (10,24,400 shares in previous year) of Rs 10 each/-)

Terms/rights attached to equity shares

The company has only one class of equity shares having a face value of Rs. 10 per share. Each holder of equity share is entitled to
vote in proportion to his share of the paid up capital of the company. The dividend proposed by the Board of Directors is subject to

the approval of the shareholders in the ensuing Arinual General Meeting,

In the event of liquidation of the Company, the holder ofthe equity shares will be;:ntltled to receive
Company, after distribution of all preferentlal amoums 'I*he distribution w1l] be’in: propomon toth

by the shareholders.

aining assets of the
amber of equity shares held



K World Estate Private Limited
B-2/4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005

(CIN:

U70109DL2010PTC206336)

Notes to financial statements for the year ended March 31, 2020

C.

12

13

13.1

13.2

13.3

13.4

135

Details of shareholders (as per the register of shareholders) holding more than 5% shares in the company

March 31, 2020 March 31, 2020 March 31, 2019 March 31, 2019
i 0,
Rerfienius " hETdinginthe By ol % holding in the class Number of shares
class shares
Equity shares of Rs. 10 each fully paid up
Pankaj Kumar Jain 34.00% 3,48,300 34.00% 3,48,300
Savita Kesarwani 65.99% 6,76,000 65.99% 6,76,000
Other Equity
. Asat As at
et March 31, 2020 March 31, 2019
Surplus-Balance in Statement of Profit & Loss
Balance as per the last financial statements (37,34,74,440) (8,14,31,249)
Profit for the year 26,30,01,549 60,28,72,799
Ind AS Impact Opening . "
Transition Impact due to Revised IND AS 115 - (1,00,74,15,990)
Tranfer to debenture redemption reserve 1,50,00,000 -
Tranfer from debenture redemption reserve- Adjustments to be matched - 11,25,00,000
Net Surplus in the statement of profit and loss (9,54,72,891) (37,34,74,440)
Securities Premium Account
Balance as per the last financial statements 3,63,61,000 3,63,61,000
Add: Received During the Year - -
Closing Balance 3,63,61,000 3,63,61,000
Debenture Redemption Reserve
Balance as per the last financial statements 1,50,00,000 12,75,00,000
Created during the year - -
Transfer to Surplus- Profit & Loss 1,50,00,000 11,25,00,000
Closing Balance - 1,50,00,000
(5,91,11,891) (32,21,13,440)
Long term borrowings
i As at As at
s March 31, 2020 March 31,2019
Secured Loan
Debentures
6 (Six) (31 March 2018: 51 (Fifity one)) - 6,00,00,000
Usha Financial Services Pvt Ltd (Refer Note 13.2 to Note 13.5) 3,60,34,538 -
3,60,34,538 6,00,00,000

-68 Non-Convertible Debentures (“NCDs") of the face value of Rs. 1,00,00,000 each aggregating to Rs.68,00,00,000 was issued on June 30,
2016.Till Septmber 30,2019 company has redeemed debentures of Rs 68,00,00,000.

- The NCDs carries interest of 16.4 % per annum accrued and compunded quarterly. The interest shall reduce to 16% p.a. from the beginning of
the 5th(fifth) calendar quarter from the listing date. Further it is agreed upon the Company having recieved, the occupancy certificates from the
relevant Government Authorities for the Initial Towers, the applicable Interest rate, from such date as notified by Subscriber wilstand reduced to
15.65% p.a. accrued and compounded quarterly.Once the Final CC is obtained by the company, the applicable interest rate , from such date as
notified by the subscriber will be reduced to 15.5% p.a accured and compounded quarterly , payable on the outstanding Debentures,

The company has taken unsecured loan of Rs. 1,00,00,000 from Usha Finnancial Services Pvt. Ltd on dated 12 August 2019, The loan carry
interest @ 24% and loan is repayable in 24 months installments beginning from September 2019. The monthly EMI Payable is Rs. 5,28,711.

The company has taken unsecured loan of Rs. 1,50,00,000 from Usha Finnancial Services Pvt. Ltd on dated 12 August 2019. The loan carry
interest @ 24% and loan is repayable in 12 months installments beginning from August 2019, The monthly EMI payable is Rs. 14,18,394.

The company has taken unsecured loan of Rs. 2,00,00,000 from Usha Finnancial Services Pvt. Ltd on dated 10 October 2019. The loan carry
interest @ 24% and loan is repayable in 24 months installments beginning from September 2019, The monthly EMI Payable is Rs. 10,57,422.

- 5

ber 20{-1"51. The loan carry
lejsRs. 5,28,711), -

The company has taken unsecured loan of Rs. 1,00,00,000 from Usha Finnancial Services Pvt. Ltd on dated 13 Dec
interest @ 24% and loan is repayable in 24 months installments beginning from September 2019. The monthly
| =3
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14 Long Term Provisions
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Particulars

As at
March 31, 2020

As at
March 31, 2019

Provision for employee benefits

Provision for Gratuity 22,22,874 15,57,991
Provision for Leave Benefits 1,31,989 66,574
23,54,863 16,24,565
Other Non Current Liabilities
Particulars ARt Asat
March 31, 2020 March 31, 2019
Deposit from employees 5,37,733 5,37,733
537,733 5,37,733
Trade Payables
’ As at As at
Farticulars March 31, 2020 March 31, 2019
Trade Payables 3,09,40,625 4,02,73,130
3,09,40,625 4,02,73,130
Other current Liabilties
As at As at

Particulars

March 31, 2020

March 31, 2019

Interest accrued but not due on borrowings

7,84,82,434

3,54,00,985

Other payables
Security deposits / Retention money 79,10,239 1,04,33,716
Payable to employees 16,19,026 16,44,152
Advance from customers 19,09,79,879 41,38,06,124
Expenses Payable 6,47,597 6,07,169
TDS Payable 7,96,513 4,93,755
VAT and CST payable 4,17,120 4,17,120
GST Payable 2,214 41,724
ESI and EPF Payable 6,098 7,062
Interest Accrued but not due 4,64,979 -

28,13,26,099 46,28,51,807
Short Term Provisions

As at As at
s March 31, 2020 March 31, 2019
Provision for Gratuity 63,783 46,862
Provision for Leave Benefits = 5922 3,897
Provision for Bonus % ) 72,967 72,967

o M\ 1,42,672 1,23,726
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22

23

Revenue from Operations

Particulars

For the period ended
March 31, 2020

For the period ended
March 31,2019

Revenue from Operations

Revenue Receipts 33,31,09,258 73,24,05,850
Revenue from operations (gross) 33,31,09,258 73,24,05,850
Other operating revenue 15,16,431 99,777
Revenue from operations (net) 33,46,25,689 73,25,05,627
Other Income
. For the period ended For the period ended
Particulars March 31, 2020 March 31, 2019
Interest Income 52,94,621 1,99,82,592
Other non operting Income 4,35,214 4,04,273
Liablity no longer required 8,711 6,54,660
Profit on sale of fixed asset - 7,134
57,38,546 2,10,48,659
Cost of Construction
5 For the period ended For the period ended
B March 31, 2020 March 31, 2019
Freight And Cartage 570 12,050
Job Charges 68,08,156 2,69,47,221
Depreciation on Plant and Machinery 14,80,368 18,13,811
Repair & Maintenance 1,70,669 51,622
Salary 1,38,46,288 1,38,69,171
Site Exp. 88,380 17,57,446
Staff Walfare 2,794 68,905
Purchases - 95,310
Interest on Debentures/Loan 98,79,181 5,33,53,061
Consultancy Charges 1,02,00,000
Discount paid 10,86,588 13,83,450
Rates and Tax 1,02,051 1,13,553
Legal & Professional Fees 6,30,200 25,21,158
Interest Expense 79,28,199 1,48,73,924
Amortisation of Processing fees 9,50,000 78,99,927
Bank Charges 11,881 21,775
Rate & Tax 38,25,480
Rent Plant and Machinery - 32,620
Insurance-Projects 1,67,131 5,96,784
UP Building & Construction Workers Welfare Cess - (39,34,909)
5,71,77,23_6 12,14,76,879
Depreciation and amortization expense
: For the period ended For the period ended
HUElan March 31, 2020 March 31, 2019
Depreciation of tangible assets 22,58,709 33,67,738
22,58,709 33,67,738

Employee Benefits Expense

Particulars

For the period ended
March 31, 2020

For the period ended
March 31,2019

Salaries, wages and bonus
Contribution to provident and other fund
Gratuity expense

Leave Encashment expense
Staff welfare expenses _

bt X N

46,87,507 82,58,828
44,113 69,945

5,08,121 5,15,385

38,047 24,051

13,642 83,041

52,91,430 89,51,250
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Other Expenses

Particulars

For the period ended
March 31, 2020

For the period ended
March 31, 2019

Communication Expenses
Business & Sales Promotion
Commission & Brokerage Charges
Legal & Professional Exp

Site exp. (Delhi-6 & MHPL)
Electricity Expenses

Rate & Tax

Insurance

Office Expenses

Printing And Stationary

Repair And Maintenance
Travelling and Conveyance
Vehicle And Running Maintenance
Audit Fees

Filling Fees

Amortisation of Deferred Expenditure of long term advance
Miscellaneous Expenses

Balance W/Off

Payment to auditor

As auditor:

Audit fee

Tax audit fee

Limited review

In other capacity
Reimbursement of expenses

Finance Costs

5,05,995 7,71,357

3,36,181 1,08,298

51,82,690 68,92,832

2,46,712 2,45,262

4 1,42,620

% 7,46,491

- 16,67,208

2,37,050 2,83,587

2,54,816 3,62,918
31,570 -

5,24,850 17,20,716

4,66,417 3,65,830

- 1,414

3,75,000 7,36,500

- 47,100
43,03,128 3

54,702 1,11,623

7,200 17,794

1,25,26,311 1,42,21,551

3,75,000 5,60,000

u 25,000

- 1,50,000

- 1,500

3,75,000 7,36,500

Particulars

For the period ended
March 31, 2020

For the period ended
March 31, 2019

Interest Expense

Income Tax

The major components of income tax expense for the years ended 31 March 2020 and 31 March 2019 are:

Profit or loss section :

Dirlaniting For the period ended For the period ended
March 31, 2020 March 31, 2019

Income tax expense

Current income tax charge - 13,21,202

Adjustment of tax relating to earlier periods . 20,77,242

Deferred tax

Relating to origination and reversal of temporary differences (38,281) (2,55,114)

Income tax expense reported in the statement of profit or loss (38,281) 31,43,330

OCI section
Deferred tax related to items recognized in OCI during the year:

Particulars

For the period ended
March 31, 2020

For the period ended
March 31, 2019

Net loss/profit on remeasurement of defined benefit plans
Income tax charged to OCI

Reconciliation of tax expense and the accounting profit

56,496

-1,84,720

Particulars

For the period ended
March 31, 2020

For the period ended
March 31, 2019

Accounting profit before tax
Atincome tax rate of 26% (31 March 2019: 26%)
Other non deductible expenses

At the effective Income Tax Rate of 0.03% (31 March 2019: 0.01%)
Income tax expense reported in the statement of Profitand loss and OCI

2 Aoch

26,31,09,848 60,55,36,868
6,84,08,560 15,74,39,586
(6,85,03,337) (15,41,11,536)
-94,777 33,28,050
33,28,050

94,777
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1 Corporate information

K World Estate Private Limited (‘the Company’) was incorporated on 28th July 2010. The Company has been incorporated to carry
on the business of developing, buying, selling, renting, operating & marketing of land, real estate such as apartment building &
dwellings, non-residential buildings, developing & sub dividing real estate into lots etc.

2 Significant accounting policies
2.1 Basis of preparation
‘T'he standalone tinancial statements has been prepared in accordance with Incian Accounting Standards (Ind AS) notitied under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These standalone financial statements have been prepared on a historical cost basis.
The financial statements are presented in Indian Rupees (Rs.) except otherwise stated.

2.2 Summary of significant accounting policies
a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is expected to be realised within twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when it is due to be settled within twelve months after the reporting period.
The Company classifies all other liabilities as non current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

b. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and
best use,
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole :
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and li
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explair

jties on the basis of the nature,
Above.

-
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This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

P Disclosures for valuation methods, significant estimates and assumptions (note 27)
» Quantitative disclosures of fair value measurement hierarchy (note 33)

. Revenue recognition

Rendering of services
i) Revenue and related expenditures in respect of short term works contracts that are entered into and completed during the year

are accounted for on accrual basis as they are earned or incurred though revenue and related expenditures in respect of Long term
works contracts are accounted for on the basis of "Percentage of Completion Method",

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call
and similar options) but does not consider the expected credit losses. Interest income is included in other income in the statement
of profit and loss.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date. Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to

off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxatio |

ority.
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GST paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

- When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the tax paid
is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
balance sheet.

. Property, plant and equipment

Under the previous GAAP (Indian GAAP), Property, plant and equipment including capital work in progress were stated at cost, net
of accumulated depreciation and accumulated impairment losses, if any. On the date of transition to Ind AS, all items of Property,
plant & equipment have been considered at previous GAAP cost as deemed cost as at 1 April 2016.

Property, plant and equipment including capital work in progress is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises of purchase price, taxes, duties, freight and other incidental expenses
directly attributable and related to acquisition and installation of the concerned assets and are further adjusted by the amount of
GST credit availed wherever applicable. Any trade discounts and rebates are deducted in arriving at the purchase price.

All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Depreciation on property, plant and equipment is calculated on a written down value basis using the rates arrived at, based on the
useful lives estimated by the management. The identified components are depreciated separately over their useful lives; the
remaining components are depreciated over the life of the principal asset. The company has used the following rates to provide
depreciation on its property, plant and equipment.

Useful lives Indicative life as given in
Property, plant and equipment | estimated by the schedule II of Companies Act
management (years) 2013 (years)

Leasehold Improvements 10 Not specified in Schedule II
Plant and machinery 15 15
Motor cars 8 8
Computers 3 3
Furniture and fixtures 10 10
Office equipment and electrical

appliances 5 5

Depreciation on assets costing less than Rs. 5,000 are charged @ 100% in the year of purchase.

Intangible assets

cognition, intangible assets are
ful lives of intangible assets are

carried at cost less any accumulated amortisation and accumulated impairment losses. The
assessed as either finite or indefinite.

Intangible assets acquired separately are measured on initial recognition at cost. Following initi
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Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.
The Company amortises software on a straight-line basis over their useful life of 2-3 years.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the
cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues
to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

g. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

h. Inventories

a) Land other than that transferred to real estate projects under development is valued at lower of cost or net realizablale value.
Cost includes cost of acquisition of land and internal and external development costs, construction costs, and
development/construction materials. Real estate projects under development represents land under development, cost incurred
directly in respect of construction activity and indirect construction cost to the extent to which the expenditure is indirectly related
to the construction or incidental thereto on unsold real estate projects is valued at cost.

b) Construction materials, stores and spares, tools and consumable are valued at lower of cost or net realizable value, whichever is
lower on the basis of first-in first-out method.

i. Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

Impairment losses, if any, are recognised in the statement of profit and loss.

j. Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision dug to the passage of time is
recognised as a finance cost. T '
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k.

i)

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an
expense, when an employee renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

The Company operates two defined benefit plan for its employees, viz, gratuity and leave encashment. The cost of providing
benefits under these plans are determined on the basis of actuarial valuation at each reporting period. Separate actuarial valuation
is carried out for each of the plans using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit
liability, are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in
the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of the date of the plan amendment or curtailment and the date that
the Company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss : Service costs comprising
current service costs, past-service costs, gains and losses on curtailments and non-routine settlements and net interest expense or
income.

Accumulated leave, which is expected to be utilized within the next 12 months is treated as short-term employee benefit. The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date. The Company treats accumulated leave expected to be carried forward
beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The company presents the leave as a current liability in
the balance sheet, to the extent it does not have an unconditional right to defer its settlement for 12 months after the reporting date.
Where company has the unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same
is presented as non-current liability.

. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

i) Debt instruments at amortised cost

if) Debt instruments at fair value through other comprehensive income (FVTOCI)

iif) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of pringipal and interest (SPPI)
on the principal amount outstanding
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment
are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
if) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (0CI). However, the Company recognizes interest income,
impairment Josses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is
made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company's balance sheet) when ;

i) The rights to receive cash flows from the asset have expired, or

if) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred an asset, the Company evaluates whether it has transferred substantially all the risk and
rewards of the ownership of the financial asset, in such cases, the financial asset is derecognised. When the Company has not
transferred substantially all the risk and rewards of the ownership of the financial asset, the financial asset is not derecognised.

When the Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, the financial
asset is derecognised if the Company has not retained control of the financial assets, Where the Company retains control of the
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Impairment of financial assets

In accoraance with Ina Ad 109, the Lompany applies expected credit loss (kLL) model tor measurement and recogmition of
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g, loans, debt securities, deposits, trade
receivables and bank balance

b) Financial assets that are debt instruments and are measured as at FVTOCI

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within
the scope of Ind AS 11 and Ind AS 18

e) Loan commitments which are not measured as at FVTPL

f) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
- Trade receivables or contract revenue receivables; and
- All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has
been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent
period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument,
The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows,
an entity is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life
of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably,
then the entity is required to use the remaining contractual term of the financial instrument

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed. On that basis, the Company estimates the following provision matrix at the
reporting date:

Current 1-180 days past due 180'3631?:3’5 P3st | More than 365 days past due
Eae;:f;lult 0.00% 0.00% 50.00% 100.00%

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit
risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be

identified on a timely basis.
The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., fifancjal assets which are
credit impaired on purchase/ origination.
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ii) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCl. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair value through profit
and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the ebligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt
instruments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the
business model are expected to be infrequent. The Company’s senior management determines change in the business model as a
result of external or internal changes which are significant to the Company’s operations. Such changes are evident to external
parties. A change in the business model occurs when the Company either begins or ceases to perform an activity that is significant to
its operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. T ompany does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.
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m.

2

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

. Segment reporting

Identification of segments

The Company’s operating businesses are organized and managed separately according to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the areas in which major operating divisions of the company operate.

Inter Segment transfers

The Company generally accounts for intersegment sales and transfers at cost plus appropriate margins.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements unless the probability of
outflow of resources is remote,

Provisions and contingents liabilities are reviewed at each balance sheet date.

. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the company by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of
the company and the weighted average number of shares outstanding during the period are adj d for the effects of all dilutive
potential equity shares.
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K World Estate Private Limited

B-2 /4, Karol Bagh, Plot no. 2, Ashok Nagar, D.B. Gupta Road, New Delhi 110005
(CIN: U70109DL2010PTC206336)

Notes to standalone financial statements for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

37 Expenditure in foreign currency for the year ended March 31, 2020 is NIL (March 31, 2019 is NIL).
38 Earnings in Foreign exchange for the year ended March 31, 2020 is NIL (March 31, 2019 is NIL).

39 CIF value of Imports for the year ended March 31, 2020 is NIL (March 31, 2019 is NIL).

As at March 31, 2020, there are no unhedged foreign currency exposures and outstanding derivative contracts (

40 March 31,2019 is NIL)

1 Previous year figures have been regrouped or rearranged wherever considered necessary to make them comparable

5 with current year figure.

The accompanying notes are an integral part of the standalone financial statements.
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