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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF KW HOMES PRIVATE LIMITED

Report on Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of M/s. KW [omes Private Limited ("the
Company”) which comprises the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), and statement of cash flows Tor the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information(herein after referred to as "Ind AS financial statements”),

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
linancial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting prineiples generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, and profit/loss, and its cash Mows for the vear ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the
Companies Act, 2013, Our responsibilities under those Standards are further described in the auditor's
respansibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilitics in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Kevaudit Matters

Key audit matters are those matters that; in our professional judgment, were of most significance in our audit
of the financial statements of the current period, These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Information ether than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report, Business Responsibility Report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion therean.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the worlt we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact, We have nothing to report in this regard.




Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ["the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards (Ind AS) specified
undei Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasanable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant ta the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
aperations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company's financial reporting process,

Our objectives are 1o abtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to these risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for ene resulting from error, as
fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such contrals.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, Lo
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern, eSS0




e [Dviluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
inamanner that achieves fair presentation,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order'), issued by the Central
Government of Indfa in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
a statement on the matters specified in paragraphs 3 and 4 of the Order, refer "Annexure A"

2. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

g)

Place : New Delhi

Date : 26" December, 2020
ubin: 0001924 AAR ADWIL36

We have sought and ebtained all the information and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit
In our opinion, proper books of account as required by law have been kept by the Company so far
as [Lappears from our examination ol those books,
The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Reportare in agreement with the books of account.
In our opinion; the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
On the basis of the written representations received [rom the directors taken an record by the
Board of Directors, none of the directors is disqualified as on 31st March, 2020 from being
appointed as a directorin terms of Section 164 (2) of the Acl.
The provision with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, is notapplicable to the
company wide Notification no. G.S.R.583(E) dated 13" June 2017.
With respect to the other matters to be included in the Auditar's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our apinion and to the best of our
information and according to the explanations given to us:
i The Company does not have any pending litigations which would impact its financial
position in its financial statements,
il.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses.
iii.  There were no amounts which were required to be transterred to the Investor Education
and Protection Fund by the Company.

For VSH & Associates
Chartered Accountants
Flrm Regn.No.012420N

ek Kant Gupta
BN r .S; (Partner)
R '-L-mr "‘,“E;f M.No.091926
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(iii)
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(i)

e Tae Company has waminined mencandm resosds showing particsors, inctuding nuantitative detals of
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() A ewplained o usthase G ek of the Company wert physically verified Ty the imsoagement. as
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{xiv)
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Place : New Delhi
Date : 26" December, 2020

UbIN: 20091926 ARAADIIL36

(b} According to the information and explanations given to us and records of the company examined by us,
there are no amounts payable in respect of income tax or sales tax or service tax or duty of customs or
duty of excise or value added tax which have not been deposited on account of any disputes.

According to the Information and explanations given to us and records of the company examined by us, the
Company has raised loan or borrowings from financial institution, bank and the company has not defaulted
in the repayment of loans or borrowings to banlks.

According to the information and explanations given 1o us and records of the company examined by ugthe
company has ebtained the term loans subject to terms and conditions and the company has not raised
maneys from public offer or further public offer (including debt instruments),

During the course of our examination of the books and records of the Company and according to the
information and explanations given to us & on the basis of written representations obtained, we have neither
come across any instance of material fraud on or by the Company by its officers or employees has been
noticed or reported during the year, nor have we been informed of any such case by the Management,

According to the information and explanations given by the management, the provisions of section 197 read
with Schedule V of the Act is not applicable to the company and hence reporting under clause 3(xi) are not
applicable and hence nol commented upon.

The company is not Nidhi company. Thus, paragraph 3(xii) of the order is not applicable.

According to the information and explanations given to us, written representations obtained and records of
the company examined by us, all transactions with the related parties are in compliance with section 177
and section 188 of the Companies Act, 2013 and the details have been disclosed in the Ind AS financial
stalements etc, as required by the relevant applicable accounting standards.

The company has not made preferential allotment or privale placement of shares or fully or partly
convertible debentures during the year under review. Thus, paragraph 3(xiv) of the order is not applicable.

According to the information and explanations given to us, written representations obtained, forms filed,
registers & other records of the company examined by us, the company has not entered into any non-cash
transactions with directors or persons connected with him. Thus, paragraph 3(xiv) of the order is not
applicable,

The company is not required to be registered under section 45-14 of the Reserve Bank of India Act, 1934,

For VSH B Associates
Chartered Accountants
Firm Regn.No. : 012420N

Vivek Kant Gupta
(Partner)
M.No.091926




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KW HOMES PRIVATE
LIMITED{"the Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal linancial controls based
onthe internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI),

These responsibilities include the destgn, implementation and maintenance of adequate internal financial
controls. thal were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable linancial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by 1CAI and deemed (o be preseribed under section 143(10) of the Companies Act, 2013, Lo the extent
applicable to an audit of internal linancial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Thase Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonahle
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assels of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the Ind AS financial statements,




Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
linancial reporting to future periads are subject to the risk that the internal Hnanclal control over fnancial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financlal controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
al March 31, 2020, based on the internal control over financial reporting eriteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAL

For VSH & Assocciates
Chartered Accountants
Firm Regn.No. : 012420N

Place : New Delhi
Date : 26" December, 2020

upiN : 20091926 AAAR DWIL 34

Mivek Kant Gupta
(Partner)
M.No.091526




KW Homes Private Limited

(CIN: U45400DL2012PTC244339)

B-2/9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Balance Sheet as at Mareh 31, 2020

(Amounts in Rupees, unless otherwise siated)

Notes As at As at
March 31, 2020 March 31, 2019
Assets
Non-currenti assels
Property, plant and equipment 3 60,39,747 1.06,09,527
Financial assets
- Loans and advances 4 11,32,00.000 13,58,47,299
Deferred tax assets (net) 5 22,98.498 14,67,570
12,15,38,245 14,79,24,396
Current assets
Financial assets
- Inventories 6 1,15,05,70,803 1,06,58,93,790
- Trade receivables 7 12,51,56,656 10,02,13,280
- Cash and cash equivalents 8 1,36,06,233 55,94.,663
- Loans and advances G 4.40,56,969 1.26,18478
Other Current Assets 10 1,02,75,89 822 56,34,79,816
2,36,09,80,484 1,74,78,00,028
Total Assets 2,48,25,18,729 1,89,57,24,423
Equities and Liabilities
Equity share capilal 11 2,31,95,000 2.31.95,000
Other equity 12
- Share premium 14,63,80,000 14,63.80,000
- Retained earnings 67,00,131 (6,11,00,206)
17,62,75.131 10.84,74,794
Non-current liabilities
Financial liabilities
i) Borrowings 13 61,42,00,923 51,70,92,687
Long Term Provisions 14 53,03,769 3301914
Other non-currrent liabilities 15 1,55,61,56,868 1,05,70,90,562
2,17,56,61,560 1,57,74,85,163
Current Liabilities
Financial liabilitics
i) Barrowings 16 - -
- Trade payables 17 3,52,34,651 4,68,74,037
- Other financial liabilities 18 = 8,02,95,298
Provisions 14 - 3,06,103
Other current liabilities 19 9,53,47,387 8,22,89.025
13,05,82,038 20,97,64,465
Total equity and liahilities 2,48,25,18,729 1,89,57,24,423
Summary of significant accounting policies 1 &2

The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

For VSH & Associates

ICAT Firm Regla.tcratmn, o : {I‘lMI}N

| "
Chartered Acgountants =~ :
L] r'r .'
lf-ul i J
(\JU‘E;U[I |||
{ J

Vivek Kant Gupta
Partner

M.No. 091926
Place : New Delhi
Date:- 26/12/2020

~
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UDIN: 200919246 ARRRDWIR 36

For and on behalf of the Bmlr_,_nfrﬁlrectnrs of
KW Homes Private Limi

Savita Kesarwani
Director
DIN: 02237455

] Kumar Jain
Dlreclnr
DIN: 05217677



KW Homes Private Limited
(CIN: U45400DL2012PTC244339)

B-2/ 9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005

Statement of Profit and Loss for the year ended March 31,2020

(Amounts in Rupees, unless otherwise stated)

Particulars Notes For the year ended For the year ended
March 31, 2020 March 31, 2019
(IGAAP) (IGAAP)
Revenue from operations 20 47,8431, 813 50,22,99.451
Other Income 21 17,03,026 12,79,022
Total Revenue 48,01,34,839 50,35,78,473
Expenses
Cost of Construetion 22 27,11,51,921 41,46,94,556
Employee Benefit Expenses 23 5.,37,71,583 3,06,33,956
Depreciation and amortization expense 24 40,89,920 33,41,670
Finance cosls 25 3.36,255 2,02,154
Other expenses 26 7.806,18,563 4,81,73,957
Total expenses 40,79,68,242 49,70,46,292
Profit before tax 7,21,66,598 65,532,181
Income tax expense
Current tax 50,73,240 9,98,340
Deferred Tax {7.99.733) {5,40.429)
42,73,507 4,51.911

Profit/(Loss) for the year 6,78,93,091 60,80,270
Other comprehensive income
A. Other comprehensive income to be reclassified to profit
or loss in subsequent periods:
B. Other comprehensive income not to be reclassified to profit or
loss in subsequent periods:

Re-measurement gains/(losses) on defined benefit plans (1,23,949) (24,77.317)

Income tax effect 31,195 644,102
Otiher comprehensive income, net of tax (92,754} (18,33.215)
Total comprehensive income for the year (Comprising Profit
and Other Comprehensive Income for the year), net of tax 6,78,00,337 42,47,056
Earnings per equity share
(nominal value of share Rs. 10)
Basic and diluted 27
Summary of significant accounting policies 1 &2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For VSH & Associates -
ICAI Firm Reglsteml;g’/ nq MZHIZI}N
¥ i NEW DELH --...Ill'|
g . .'.

(.an 3

Vivek Kant Gupta s 2
Partner =
M.No. 091926

Place : New Delhi

Date:= 26/12/2020

UDIN 20091524 ARAADWIA3E

For and on behalf of the Board of Dircetors of
KW Homes Private Limited

Savita Kesarwani
Director

DIN: 02237455

ankaj Kumar Jain
Director

DIN: 05217677



KW Homes Private Limited
(CIN: U45400DL2012PTC244339)

B-2/ 9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh ;, New Delhi - 110005
Statement of Changes in equity for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

A. Equity Share Capital

Equity shares of INR 10 each issued, subseribed and fully paid Number Amount in Rs.
Asat 31, March 2018 23,19,500 2,31,95,000
As at 31, March 2019 23,19,500 2,31,95,000
Asat 31, March 2020 23,19,500 2,31,95,000
B. Other Equity
For the year ended 31 March 2020

Reserve and surplus Other

o : ; ; ; . Total

Security premium  Retained earnings comprehensive
Balance as at 1 April 2019 14,63,80,000 (5,92.03.699) (18.96,506) 8,52,79,795
Profit for the year - 6,78,00,337 - 6,78,00,337
Other comprehensive income - - - -
Total comprehensive income s 6,78.00,337 - 6,78.00,337
Balance as at 31 March 2020 14,63,80,000 85,96,638 (18,96,506) 15,30,80,132
For the year ended 31 March 2019

Reserve and surpius

Security premium  Retained earnings  Other comprehen: Total
Balance as at 1 April 2018 14,63,80,000 (6,52,83,970) (63,292) §,10,32,738
Profit for the year = 60,850,270 - 60,80.270
Other comprehensive income - - (18,33,2153) (18,33,215)
Total comprehensive income - 60,80,270 (18,33,215) 42.47.056
Balance as at 31 March 2019 14,63,80,000 {5,92.03,700) (18,96,506) 8,52,79,794

The accompanying notes are an integral part of the standalone financial statements,

As per our report of even date

For VSH & Associates
TCAT Firm Registeration no ; 012420N
Chartered Accountants y
;" iy '. I III\[\."\,
fr'\'ll LMY =]
\ i ."Z' .'.]

Vivek Kant Gupta N
Partner R
M.No. 191926

Place : New Delhi
Date:- 26/12/2020

For and on behalf of the Board of Directors of
KW Homes Private Limited

Savita Kesarwani

Director
DIN: 02237455

Drirector
DIN: 05217677
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KW Homes Privaie Limited

(CIN: U45400D1.2012PTC24433%)

B-2/9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Motes to Minancial statements for the year ended March 31, 2020

1

21

2.2
L

Caorporate information

KW Homes Private Limited ('the Company'} was incorporated on 1st November 2012, The Company has been incorporated (o carry on the business of
developing, buying, selling, renting, operating & marketing of land, real estate such as apariment building & dwellings, non-residential buildings, developing
& sub dividing real estate into lols ele,

Significant accountiing policies

Basis of preparation

The standalone financial statements lins been prepared in aceordance with Indian Accounting Standards (Ind AS) netificd under the Companies {Indian
Accounting Standards) Rules, 2015 (as amended from time {0 time),

For all periods up 1o and including the year ended 31 March 2017, the Company has prepared its financial statements in accordance aceounting standards
notified under the section 133 of the Companics Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP),
Previouse year standalone financial statements for the year ended 31 March 2019 were the first standalone financial staterments that the Company has prepared
in nccordance with Ind AS.

‘These standalone finuncial statements have been prepared on & historical cost basis,
The linancial stalements are presented in Indian Rupees (Bs.) except otherwise stated.

Summary of signilicant accounting policies

Current versus non-current classification

The Company presents assets and linbilities in the balance sheet based on corrent/ non-corrent classification.
An asset 15 treated a5 current when it is expected 1o be reatised within twelve months afier the reporting period.
All other assets are classified as non-current,

A liability is current when it is due to be settled within twelve months afler the reporting period.

The Company classifies nll other liabilitics as non current,

Deferred tax assets and liabilitics are classified as non-current assets and liabilitics.

The operating eyele is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The Company has identified
twelve months as ils operating cyele,

Fair value measurement

The Compiny measurcs finnncial instruments, such as, derivatives at fair value at cach halance sheet date.,

Fair value is the price that would be received to sell an assel or paid to transfer a linbility in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

~In the principal market for the asset or lability, or
- In the sbsence of u principal market, in the most advantageous market for the asset or Hability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured vsing the assumptions that market partioipants would use when pricing the asset or liabitity, assuming that
markel participants acl in their cconomic best mlerest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to pencrate economic henefiis by using the asset in its
highest and best use or by selling it to another markel parficipant that would use the nsset in its highest and best use.

The Company uses valuation technigues that are apprapriate in the circumstanees and for which sufficient data are nvailable to measure fair value,
maximising the use of relevint observable inputs and minimising the use of unohservable inputs,

Alb assets and linbilities for which fair value is measured or diselosed in the financinl statenents are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant o the fuir value measurement as o whele |

Level | — Quoted (unadjusted) market prices in active markets for identical assets or labilitics,

Level 2 — Valvation technigues for which the lowest level input that is significant to the fuir value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level fnput that is significant to the fair value measurenient s unobservable,

For nssels and liabilities that are recognised in the linancial statements on a recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input that fs significont to the fair value measurcment as a whole) at the end of
each reporting period.

For the porpose of fair value disclesures, the Company has determined classes of assets and liabilitics on the basis of the nature, chitracteristics and risks of
the asset or liability and the level of the fair value hicrarchy as expliined sbove.

This note summarises accounting policy for fair value, Other fuir value refated disclosures are piven in the relevant notes,

P Disclosures for valuntion methods, signilicant estimates and assumptions (note 20)
B Quantitative disclosures of gy_ nl‘uu_,_n\l‘cnsurcmuut hierarchy (note 26)
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C.

d.

Fevenue recopnition

The revenue have been recognized on percentage of completion method provided all of the following conditions are met at the reporting date.

i) atleast 25% of estimated construction and development costs (excluding land cost) has been incurred:

ii} aflenst 25% of the saleable project area is secured by the Apreements to sell/ application forms {containing salient terms of the agreement (o sell); and
iii) atleast 10% of the total revenue ns per agreemeént 1o sell are realised in respool of these dgreements,

Interest income

For all debt instruments measured either al amortised cost or at fair value throngh other comprehensive income, interest income is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financinl instrument ora
shorter period, where appropriate, 1o the gross carrying amount of the financial asset or to the amortised cost of a financial liability, When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financis] instrument (for example,
prepayment, extension, call and similar options) but dees not consider the expected credit losses. Interest income is included in finance income in the
statement of profit and loss.

Taxes

Current income tax

Current income tix assels and linbililics are measured st the amount expected to be recovered from or paid to this taxation authorities. The tax rates and tax
Taws used to compute the amount are those that are enncted or substantively enacted, at the reporting date. Current income lax relating o items recognised
outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are recognlsed in correlation o
the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subjest to inferpretution and establishes provisions where sppropriste.

Deferred 1ax
Dreferred tax is provided using the Hability method on temporary differences between the tax bases of assets and Habilities and their camying amounds for
financial reporting purposes af the reporting date.

Dreferred tax are recognised for all deductible temporary differences, the camy forward of unused tax credits and any unused tax losses, Deferred lax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the delerred tx asset 1o be utilised. Unrecognised deferred 1ax assets are re-assessed at each reporting date snd
are recognised 1o the extent that it has become probable that future taxabie profits will allow the deferred tax assel to be recovered.

Defirred tax assets and Jiabilitics are measured al the tax rates (hat are expected 1o apply in the year when the assot is realised or the liability is sefiled, based
on lax rates (and tax laws) that have been enacted or substantively enacted al the reparting date.

Deeferred tox relating to {tems recognised outside profit or losy is recognised outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction cither in OCI or directly in squity,

Deeferred tox nssets und deferred tax liabilities are offset if a legally enforceable right exists to set of T current fax assets against current tax labilitles and the
deferred taxes relate 1o the same taxable entity and the same taxation authority.

Sales! value added taxes paid on acquisition of asseis or on Ineurring expenses

Fxpenses and assels are recognised net of the amount of sales/ vilue added taxes paid, except:

- When the tax incurred on & purchase of assets or services 1s not recoverable from the taxation authority, in which case, the tax paid is recognised as part of
the cost of acquisition of the asset or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the balance sheel.

Property, plant and equipment

Under the previous GAAP (Indian GAAT), Property, plant and equipment including capital work in progress were sfated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. On the date of transition to Ind AS, all items of Property, plant & equipment have been considered at
previous GAAP cost ay deemed cost as af 1 April 2016,

Property, plant and equipment including capilal work in progress is stated al cost, nel of accumulated depreciation and aceumulated impairment losses, if oy,
‘The cost comprises of purchase price, taxes, duties, freight and other incidental expenses directly attributable und related to acquisition and installation of the
cancerned assets and are further adjusted by the amount of VAT/GST credit availed wherever applicable. Any trade discounts and rebates are deducted in
arriving al the purchase price,

All other expenses on existing fixed asscts, including day-to-day repair snd maintenance expenditure and cost of replacing parts, are charged to the statement
of profit and loss for the period during which such expenses are incurred.

Depreciation on properly, plant and equipment 15 caloulated on oo written down value basis using the mies arrived at, based on the vseful lives estimated by the
management. The identified components are depreciated separately over their useful lives; the remaining components are depreciated over the life of the
principal assei. The company hps used the following rates to provide depreciation on its properly, plant and equipment,
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Property, plant and Useful lives estimated by the Indicative life as given in schedule I of
equipment management (yenrs) Companies Act 2013 (years)

Maotor Vehicle 8 8
Fumiture and fixtures 10 10
Plant & Machinery 12 15
Computer & Software 3

Oftice equipment und electrical apphances 5 5

Deprecution on assets costing less than Rs, 5,000 are chorged @ 100% in the year of purchase,

Intangible assets

Intangible assets acquired separately aré measured on initial recognition at cost. Following initial recognition, intangible assets nre carried uf cost less any
accumulated amortisation and accumulated impairment losses. The usetul Tives of intangible assets are nssessed as either finite or indefinite,

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
assct may be impaired. The amortisation period and the amortisation method for an intanpible asset with a finite useful life are reviewed at least at the cnd of
cach reporting period, Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another nsset, The
Company amortises sollware on a straight-lne hasis over their useful life of 2-3 years.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-generating unit level,
The assessment ol indefinite life is reviewed annually to determine whether the indefinite life continues fo be supportable. I not, the change in useful life
from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset'are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognised in (he statement of profit or loss when the asset is derccognised,

Impairment of pon finnncial assets

The Company assesses, nt ench reporting, date, whether there is an indication that an asset may be impaired. I any indication exists, or when annual
impairment testing for an asset is required, the Company estimates (he asset’s recoverable amount. An asset’s recoverable amount is the higher of nn asset’s
or cash-generating unit's (CGU) fair value less costs of disposal and its valve in use. Recoverable amount is determined for on individual ssset, unlcss the
asgel does not generate cash Iinflows that are largely independent of those from other assels or groups of assels, When the carrying amount of an asset or CGU
exeecds #g recoverahle amount, the agset is considered impaired and is writfen down to its recoverable amount.

In assessing value in use, the estimated future cash flows-are discounted to their presemt value using o pre-tax discoun! rate that reflects current market
ussessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. Ifno such transactions can he identified, an appropriate valuation model is used, These caleulations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fiir value indicators.

Impairment losses, if any, are regognised in the statement of profit and loss.
Provisions

Provisions are recognised when the Company has a present obligation (legal or construetive) as a result af a past event, it is probable that an outllow of
resourves embodying economic benefits will be required to settle the obligation and a relinble gstimate ¢an be made of the amount of the obligation, When the
Company cxpects some or all of a provision 1o be reimbursed, for example, under an insurance centract, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain, The expense relating fo o provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appiopriate, the risks speeific ta
ihe hability. When discounting is used, the increass in the provision due o the passége of time is recognised as o finance cost,

Financial instruments
A finonelnl instrument is any contruet that gives rise to a nancial asset of one entity and @ financial Hability or equity instrument of another entity.

Financinl assets

Initial recognition and measurement

All financial nssels are recognised initially at fair value plus, in the case of financial assets not recorded ot fair value through profii or loss, iransaclion costs
that are attributable to the acquisition of the financial asset.

Subsequent measurement
For purppses of subsequent measurement, financial assets are classilied in four cateporics:
i) Debt instruments al amortised cost
i) Debt instruments uLﬁdfvalue_qh;ﬁugh other eompreliensive income (FVTOCH)
’ W 5 Y
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iii} Pebt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
iv) Equity instruments measured at fair value through otber comprehensive income (FVTOCT)

Debt instruments al amortised cost
A “debl instrument” is measured al the amortised cost if both the following conditions are met:
1) The asset is held within a business model whose objective is 1o hold assets for collecting contraciual eash flows, and

it} Contractual 1erms of the assel give rise on specified dates fo cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding

Alter initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking inte account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in tie profit or luss. The losses arising from impairment are recognised in the profit or loss. Tlifs category generally applies (o
trade and other receivables.

Debt instrument ot FVTOC]
A ‘debt instrument” is classified as at the FVTOCH i both of the following criterin are met:
i} The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

ii) The nsset’s contractual eash MNows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair vilue movements are
recognized in the other comprehensive income (OCT). However, the Company recognizes inferest income, impairment losses & reversals and forgipn
exchange gain or loss in the P&L, On derecognition of the assel, cumulative gain or loss previously recognised in OCH s reclassified frum the equity to P&L,
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument af FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criterin for cateporization as at amortized cost or as
FVYTOCL, is classified as at FVYTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FYTOC] criteria, as at FVTPL. However, such
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘sccounting mismateh’). The Company
has not destgnated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equity investments

Al eyuity investinenly in seope of Ind AS 109 wee meusured af Luie value, Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS103 applies are classificd as al FVTPL, For all other equity instroments, the Company
muy make an irrevocable election to present in other comprehiznsive income subsequent chianges in the fair value. The Company makes such election on an
instrumeni-by-instrument basis. The classification is made on initipl recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FV TQCI, then all fuir value changes on the instrument, excluding dividends, are recognized in
the OCI, There is no recyeling of the amounts from OC1 1o P&L; even on sale of investment. However, the Company may transfer the cumulative gain or loss
within cquity,

Equity instruments included within the FVTPL eatepory are measured at fair value with all changes recognized in the P&L.,

Derecognition
A financial nsset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e, removed
from the Company's balance sheet) when |

i) The rights to receive cash flows from the asset have expired, or

i) The Company has transferred ils tiphts to receive eash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to o third party under o *pass-through’ arrangement; and either (a) the Company has transfirred substantially all the risks and rewatds of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the assel,

When the Company has transferred an asset, the Company evaluales whether it has trangferred substantially all the risk and rewards of the ownership of the
financial ngset, in such cases, the financinl assel is derecognised, When the Company has nol transferred substantially all the risk and rewards of the
ownership of the financial asset, the financial asset is not derecognised.

When the Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, the financial asset is derecognised il
the Company has net retained contrel of the financial assets. Where the Company retams control of the financial assets, the assets continue to be recopnised to
the extent of continuing involvement in the (inancial assets.




KW Homes Private Limited

(CIN: 45400 L2012 C244339)

B-2/9, Plot No.- 2 DB Gupla Road, Ashok Nagar, Near Foiz Chowl, Karol Bapgh , New Delli - 110005
Notes to financial statements Tor the year ended Mareh 31, 2020

i)

Impairment of financial assets

In accordance with Tnd AS 109, the Company npplies expected credit loss (ECL) model Tor measurement and recognition of impairment loss on the following
financial assets and erédit risk exposure;

) Financial assets that are debt instruments, and are measured al amortised cost e.g., loans, debl securities, deposils, trade receivables and bank balance

b Finaneial assets that are debt instruments and are measured as al FYTOCI

¢) Lease receivables under Ind AS 17

) Tradu receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 11 and
Ind AS 18

o) Loan commitments which are not measured as at FYTPL

1) Financial guarantee contracts which are not measured as at FVTPL

The Company follows “simplified spproach’ for recognition of impairment loss allowance on:
= Trude receivables or contruct revenue receivables, and
= All lease receivables resulting from trangactions within the seope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowiance based on
lifetime ECLs at each reporting date, right from its initial recopnition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in
the credit risk since initial recognition. 1T credit risk has not increased signilicantly, 12-month ECL is used o provide for impairment loss. However, if credit
risk has increased significantly, lifetime BCL is used. If in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts 1o recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credil losses resulting from all possible default events aver the expeeted life of a financial instrument, The 12-month ECL is a
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date,

ECL is the difference betwieen all contractunl cosh flows that are due (o the Company in accordance with the ¢ontract and all the cash flows that the entity
expects to receive (i.e., all cagh shortfalls), discounted af the original FIR, When estimating the cash flows, an entity is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call pnd similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity i required to use the
remaining contractual ferm of the financial instrument

- Cash flows from the sale ol collateral held or other credit enhancements that are integral lo the contractual terms

As o practical expedisnl, the Company uses a provision matrix (o determine impairment loss allowance on portfolio of its trade receivables, The provision
malrix is based on its historically observed default mtes over the expected life of the trade receivables and is adjusted for forward-looking estimates, Al every
reporting date, the historical observed defbult rates nre updated and changes in the forward-looking estimates are analysed, On that basis, the Company
estimates the following provision matrix at the reporting date:

Current 1-180 days past due 180-365 davs past due More than 365 days past due

Drefault rate 0 0 0.5 |

For assessing increase in eredit risk and impairment loss, the Company combines fingncial instruments on the basis of shared credit risk characteristics with
the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or oripinated credit-impaired (POCI) financial assets, i.e., financial assets which are credil impaired on purchase/
origination.

Financial linbilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriste.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, nel of directly atributable transaction cosis.

The Company’s (inancial liabilitics mclude trade and other payables, loans and borrowings,

Subsequent measurernent

The measurement of financial linhilities depends on their classification, us described helow:

Financial limbilities ot foir vatoe through profit or loss

Financial liabilities at fair value through profit or loss mclude financial labilitics held for trading and financial habilitics designated upon initial recognition as
at fair value through profil or loss. Financial linbilities are classified as held for uading il they are incurted for the purpose of repurchasing, in the near term,
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Gains or losses on linbilities held for trading nre recognised in 1he profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recagnition, and enly if
the criteria in Ind AS 109 are satisfied, For linbilities designated as FYTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may fransfer the cumulative gain or loss within equity. All other
changes in fair value of such linbility are recognised in (he statement of profit or loss. The Company has not designated any financial liability as at fair value
through profit and loss,

Loans and borrowings

This is the eategory most relevant to the Company. Afler initial recognition, inferest-bearing loang and borrowings are subsequently measured ol pmortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derccognised as well as through the EIR amortisation
process.

Amortised cost is caleulated by talang intu account any discount or premium on acquisition and fees or costs that are an intcgral part of the EIR. The EIR
amuortisation 15 included as finance costs in the statement of profit and loss.

This cateeory eenerallv apnlies o borrowines.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial lability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
mdification is treated as the derceagnition of the original linbility and the recognition of n new linbility, The difference in the respective carrying amounts is
recognised in the statement of profit or loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforcenble legal right to offset the
recognised amounts and there is un intention to settle on a net basis, to realise the assets and seftle the liabilities simultaneously.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initinl recopnition. After injtial recognition, no reclassification is made for
financial assets which are equity instruments and Gingncial liabilities. For financial assets which urc debt instruments, o reclassitication is made only if there is
a change in the business model for managing those assots, Changes to the business model are expected Lo be infrequent, The Company’s senior management
determines change in the business model as a result of external or internal changes which are significant (o the Company’s operations. Such changes are
evident to external parties, A change in the business model occurs when the Company either begins or ceases to perform an activity that is significant o its
operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model, The Company does not restate any previously recognised gains, losses {including
impairment gains or losses) or inlerest.

Cash and cash equivalents

Cnash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,
which are subject to an insipnificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding hank
overdralts as they are considered an integral pari of the Company’s cash management,

Segment reporting

Identification of segments

The Company’s operating businesses are organized and managed separately recording to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The analysis of peographical scgments is based on the areas
n which major operating divisions of the company operate:

Inter Segment transfers

The Company generally accounts for interségment sules and transfers at cost plus appropriate margins,

Contingent liabilities

A contingent linbility is a possible obligntion that arises from past events whose existence will be confirmed by the occurrence or non-occirrence of one or
more uncertnin future events beyond the control of the Company ar a prosent obligation that is not recognized because it is not probable that an ontflow of
resaurces will be required to setile the obligation. A contingent linbility also arises in extremely rre cases where there is a ligbility that cannot be recognized
hecause it cannot be measured reliably. The Company does not recognize n contingent liability but discloses its existence in the finaneial statements unless the
probability of outflow of resoutces is remote.

Provisions and contingents Habilities are reviewed at each balance sheet date.

Earnings per share

Basic earnings per share is ealculated by dividing the net profit or less attributable to equity holder of the company by the weighted averape number of equity
shares oulstanding during the year.

For the purpose of caleulating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders of the company and the
weighted average number of shares outstanding doring the period are adjusted for the effects of all dilutive polential equity shares.
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(CIN: U45400DL2012PTC244339)

B-2/9, Plot Ne.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Notes to the financial statements for the year ended 31 March 2020

5 Tax Expense

(a) Income Tax Expense

Purticulars Year ended Year ended
31.03.2020 31.03.2019
(Rs.) (Rs. )
Current Tax:
Current Income Tax Charge
Deferred Tax
In respect of current year origination and reversal of - (5,46,429)
temporary dillerences
- (5.46,429)
Total Tax Expense recognised in profit and loss account - (5,46,429)

(i) Movement of Deferred Tax for 31.03.2020

Particulars

Opening Balance

Recognised in
profit and Loss

Regognised in
0cCl

Closing balance

Tax effect of items constituting deferred tax liabilities

Property, Plant and Equipment 385410 - 3.85.410

Other Intangible Assets = -

Other financial asset - - -
385410 - - 3.85410

Tax effect of items constituting deferred tax assets

Employee Benefits 9,38.085 - 9,38,085

Other Items 1,44,076 - 144,076
10,82, 160 - - 10,82,160

et Tax Assel (Liabilities) 14,67,570 - - 14,67,570

(ii) Movement of Deferred Tax for 31.03.2019

Particulars Opening Balance Recognised in Regopnised in Closing balance

profit and Loss 0cCl

Tax eflect of items constituting deferred tax labilitics

Property, Plant and Equipment 1,36.172 2,49.238 - 385410

Other Intangible Assets - s

Other financial asset - - -

1,36,172 249238 - 3.85.410

Tux effect of items constituting deferred tax assets

Employee Benefils 89,475 2.,04,508 6,44,102 938,085

Other llems 51,393 92,683 - 144,076

140,867 2.97.191 6,44,102 1082, 160

Met Tax Asset (Liabilities) 2,77.039 5.46,429 G,44,102 14.67,570

{c) Change in domestic tax rate

The applicable domestic tax rate on the company,

~for financial year 2015-16 3%

-for financial year 2016-17 26%

~for financial year 2017-18 26%

-for financial year 2018-19 26%

-for financial year 2019-20 26%

y L
N A




KW Homes Private Limited
(CIN: U45400D1.2012PTC244339)

B-2/9, I'lot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Motes to the financial statements for the year ended 31 March 2020

4 Loans (Non Current)

Balance with Statutary Authoritics
Tatal

4,68,80,433

As at
Mareh 31,2020 Asal
Particulars IGAAP Mareh 31, 2019
Unsecured, considered good
Advances for project 11,32,00,000 11,32.00,000
Secured, considered good
Security deposits = 4,48,227
Fixed deposils 2.21,99.072
Total 11,32,60,000 13,58,47,299
6 Invenlories
Particulars As al As at
March 31, 2020 March 31, 2019
IGAAT
Work in Progress 1,15,05,70,803 1,06,58,93,790
Total 1,15,05,70,803 1,06,58,93,7940
The Work in Progress includes the Cost of Land purchased, Stamp duty paid on registration & Construction and Site Expenses,
T Trade Receivable
Particulars Asat Ay at
March 31, 2020 March 31, 2019
IGAAP
Ouistanding for a period exceeding six months from the
date they are due for pavment
Unsecured, considered good 3.75,74,353 -
Others receivables
Unsecured, Considercd good B.75,82,303 10,02,13,280
Total 12,51,56,656 10,02,13,280
8 Cash & eash equivalents
Particulars As at Asatl
March 31, 2020 March 31, 2019
IGAAP
Cash In Hand 203,756 3,94,616
Balances with banks
On current accounts 1,34,02,476 52,00,047
Total 1,36,06,233 55.94,663
Y Short term loans and advances
Asal
Mareh 31, 2020 As at
Particulars IGAAP March 31, 2019
Capital advances 475000
Advances recoverable in eash or kind 2,81,74,550 84,94,975
Advance to Supplicrs 1,58.82,419 36.48,503
Tatal 4,40,56,969 1,26,18,478
10 Other current Assets
As al
March 31, 2020 As at
Particulars IGAAT March 31, 2019
Revenue Recognised ns us 7 98.07,09,390 50,22.77.576

6,12,02,240

1,02,75,89,822

56,34,79.816




KW Homes Private Limited
(CIN: U45400DL2012PTC244339)

B-2/9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005

Motes 1o the financial statements for the year ended 31 March 20240

11 Share Capital
As at
Mareh 31, 2020
Particulars IGAAP
Authorised share capital
50,00,000 equity shares (30,00,000 equity shares in previous year)

Asal
March 31, 2019

of Rs. 10/~ each 5,041,000, 000 5.00,00,000
Issued, subscribed & fully paid share capital

23.19,500 Equity Shares (23,19.500 equity shares in previous year) of Rs, 10/~

cach 2.31,95,000 2,31,95,000
Total issued, subscribed and fully paid up share capital 2.31,95.000 2.31,95,000

u, Reconciliation of equity shares outstunding at the beginning and at the end of reporting year

Particulars March 31, 2020

March 31, 2012

Number of sh Amount (Rs.} Number of shares
Equily Shares
At the beginning of the year 23,19,500 2.31.95.000 23,19,500
Tssue during the year B -
Outstanding al the end of the year 23,19,500 2,31,95,000 13,19,500

b. Terms/rights atiached to equity shares

The company has only one class of equity shares having a par value of Rs, 10 per share. Each holder of equity share is entitled to vote in proportion

to his share of the paid up capital of the company.

In the event of liquidation of the Company, the holder of the equity shares will be entitled to reeeive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

~

Detaily of sharcholders (as per the register of shareholders) holding more than 5% shares in the company

Particulars March 31, 2020
Number of 2h % holding

March 31, 2020 March 31, 2019

% holding

Equity shares of Rs. 10 each fully paid up

K Waorld Estate Pvi. Lid. 1159750 50% 1159750 0.5
Dingle Buildeons Pyt Ltd 1159750 50% 1159750 0.5
12 Other Equity
March 31, 2020 As at
Particulars IGAAT March 31, 2019
. Securitics Premium Account
Opening Balance 14,63,80.000 14,63,80,000
Additions during the year - .
Closing Balance 14,63,80,000 14,63,80,000

h. (Defieit) in the Statement of Profit & Losy

Opening Balance (6,11,00,205) (6.53,47,262)
Add: I'rofit / (Loss) for the year 6,78.00,337 42,47,056
Net deficit in the statement of profit and loss 67,00,131 (6,11,00,206)
Total 15,30,80,131 8,52,79,794
13 Borrowings (Long Term)
As al
March 31, 2020 As al
Particulars IGAAT March 31, 2019
Secured Loan
DMI Finance Pvt. Lid. 59.68,43.710 49,94 47,527
HDFC Bank 2732158 27.32.158
Unseeured loan
Madhyam Housing Pyl Lid. (88,36,298)
Rakhi Agencies Ltd-2 e 1,50,30.690
Usha Finaneial Services Pvl, Lid. Pl N §4,30,663 1,49.13,002
Tatal 61,42,00,923 51,70,92.687




KW Homes Private Limited

(CIN: U45400D1.2012PTC244339)

B-2/9, lot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Notes to the fingncial statements for the year ended 31 Mareh 2020

14 Long Verm Provision

Gross Demand Raised to Customer

90,74,43,909

As at
March 31, 2020 As al
Particulars IGAAP March 31, 2019
Provision for employee benefits
Provision for Gratuity { Refer Annnexure-11} 53.03.769 33,01.914
Total 53,03,76% 33,01,914
Short-term provisions
As at
March 31, 2020
Particulars IGAAP As al
Provision for employec benefits
Provision for Gratuity { Refer Annnexure-1} - 3,06,105
Total - 3,06,105
15 Other non-currrent liabilitics
As at
March 31, 2020 As at
Particulars IGAAP March 31, 2019
Reeeipts from Project Partner G4,87,12,959 54.34,30,000

51,36,60,562

Total 1,55,61,56,868 1,05,70,90,562
* Advance received aganist the project schedule to be completed by 31.12.2020
16 Borrowings (Short term)
Asat
Mnarch 31, 2020 As al
Particulars IGAAP March 31, 2019
Total - =
17 Trade pavahles
As al
March 31, 2020 Asal
Particulars 3 IGAAP March 31, 2019
Trade Payables (for dues o other than miero and small enterprises) 3,52,34,651 4,68,74,037
Total 3,52,34,651 4,068,74,037
18 Other current financial liabilites
As at
March 31, 2020 Axat
Particulars 1GAARP March 31, 2019

DMI Finance Pyt Lid.
HOBC Bank
Usha Financial Services Pvi. Lid.

15,44,045
7.87,51,253

8,02,95,298
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KW Hemes Private Limited
(CIN: V454000120120 1TC244339)

B-2/9, Plot No.- 2 DB Gupta Road, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Notes to the financinl statements for the year ended 31 March 2020

Other Current Liabilities

As al
March 31, 2020 As at

Particulars IGAAT March 31, 2019
Advance [rom custumer 7.48,06.600 6,74,17,994
Other payables -

<Interets Payable on DMI Loan 7,55,580 31,74,349

-Retention/ Security Amount 43,63,015 23.59,561

=Salary Payable 54,60.877 44.01.960

-Audit remuneration payable - -

=Interest Accrued but not due - 18,172,130
Expenses payable 13,096 38,879
Statutory dues payable 547,278
- GST Payable - 3,14.955
- TDS Payable 44.49,666 19.94.926
- Income Tax Payable (net of advance tax) 49.85,140 -

- EPF Payable 223,051 1,62,504
- ES1 Payahle 42,227 59,489
- Other Payable 247,535
Total 9.53.47 387 8,22,89,025
Revenue from Operations

Fer the year ended
March 31, 2020 For the year ended

Particulars IGAAP March 31, 2019
Revenue From Operations
Revenue Receipts 47.84,31.813 50.22,77,576
Revenue from operations (gross) 47.84,31,813 50,22,77,576
Other operating revenue
Sules of Construction material - 21875
Revenue from aperations (net) 47,84,31,813 50,22,99.451

Other income

For the year ended

March 31, 2020 For the vear ended
Particulars IGAAT March 31, 2019
Interest acerued on term deposits 16,44.026 11,68.147
Ohther 59,000 1L10.875
Total 17,03,026 12,79,022
Cost of Construetion

For the year ended

March 31, 2020 For the year ended
Particulars FGAAT Murch 31, 2019
Opening Stock 1.06,58.93,791 1,15,09,96,549
Purchases 8.38,01,045 12,96,97,784
Finance Costs 15,52,11,455 10,75,39,207
Job Charpes 4.30,75,903 4,29,.55,258
Project Clearance Fees Approval 2.94,59,180 3,12.04,707
Rent 30,12,972 16,944,150
Repuir & Maintenance Expense 11,11,046 6,90,667
Consultuney and Legal Charpes 64,18,403 58,00,675
Diesel Expenses 15,16.921 6,97,154
Diseount Paid 95,49 869 17.55,761
Cleciricity Eepenses-Site 40,63,196 30,95,765
Lift 1,01,31,776 -
Insurance project DMI 53,515 343,842
Sile expenses 41,776,104 3811577
Stafl Welfare RCM - 2,64.085
Miscellaneous 5,20,548 41,166
Up Building & Other Consl. Workers Welfiare Borad, Ghib 37,27,000

Closing Stock

(1,15,05,70,803)

(1,06,58,93,790)

27,11,51,921

41,46,94,556




KW Homes Private Limited

(CIN: U45400DL2012PTC244339)

B-2/%, Plot Ne.- 2 DB Guptn Rord, Ashok Nagar, Near Faiz Chowk, Karol Bagh , New Delhi - 110005
Notey to the financial statements for the year ended 31 March 2020

23 Employee Benefit Expenses

Particulnrs

For the yenr ended
Mareh 31, 2020
IGAAFP

For the year ended
March 31, 200%

Salary, wages and bonus
Gratuity Expenses®
Total

5,21.99.782 29847387
16,95.750 7,860,569
5,38,95,532 3.06,33,956

* Balary for the previous year have been effected on account of actuarial pain/(loss) taken on OCL

24 Depreciation expense

For the year ended
March 31, 2020

For the year ended

Particulars IGAAP March 31, 2019
Deprecintion of tangible assets 4(1,89,920 3341670
Amortisation of intanpible assets - -
Total 40,589,920 33.41,670
25 Finance Cost
For the year ended
March 31, 2020 For the yenr ended
Particulars IGAAP March 31, 2019
Intarest expense on- Bank Loan 3,36,255 2,02,154
Tatal 3,36,255 2,02,154
26 Other Expenses
For the yvear ended
March 31, 2020 For the year ended
Particulars TGAAT March 31, 2014
Filing fees 27,600 12,290
Bank Charges 83 048 13,664
Advertising Expenses 2,81,95,244 1,B5,49,302
Rates & Taxes 28,95,687 1.81,251
Legal & Professional Exp. 84,10,952 26.87,410
Misc. Exp 1,09,248 1,91,526
Printing & Stationary 17,26,389 7,28,843
Repair & Maintenance Exp. 11.,24,084 9,319,205
Communication Expenses 5,61,285 4,59,855
Donation 650,005 1,56,100
RCM Expense Indirect - 575,030
Tour & travelling Expense 18,32,969 9,81,821
Tour & travelling Expense- Foreign 2,327,437 20,33,339
Business & Sales Promotion 1,19,70,449 64,053,306
Commission & Brokerage expense 94,93,303 64,20,014
Internet Charges 7,72,100 3,000
Office Expenses 9549119 68.39,366
Training Charges 42,373 5.84.996
Server Hosting (ERP) 4,11,250 83,638
Loss on sale of assets 405,120 -
Payment to auditor - -
a5 Statutory audit 1.30,000 1.30.000
Tatal 7,86,18,563 4,81,73,957
Payment to auditor
Audit fee 1,30,000 130000
Total 1,30,000 130000
27 Karnings per share (EP'S)
The following reflects the profit and share data used in the basic and diluted EPS computations:
For the year ended
March 31, 2020 For the year ended
Particulars T IGAAT Mareh 31, 2019
Total operations for the year 7 9 O DT
Mominal Value of Shares I/“u‘r I R ;_'\-,‘-i\, 10 10
Profit attrubutable to equity share holders (A) [=f oz O 6.78,00,337 42.47,056
Weighted average number of equity shares outstanding during\fhé_j}mi['l L \) 23,19,500 23,19,500
Basic /diluted carnings por share (A/B) o / ,/J’ 29.23 1.83
N o
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KW Homes Private Limited
Notes to standalone financial statements for the year ended March 31, 2020
(Amounts in Rupees, unless otherwise stated)

34 Expenditure in foreign currency for the year ended March 31, 2020 is NIL (March 31, 2019 is NIL).
35 Farnings in Foreign exchange for the year ended March 31, 2020 1s NIL (March 31, 2019 is NIL).

36 CIF value of Tmports {or the year ended March 31, 2020 is NIL (March 31, 2019 is NIL).
37 Asal March 31, 2020, there are no unhedged foreign currency exposures and outstanding derfvative contracis { Mareh 31, 2019 is NIL)

38 Previous year fipures have been regrouped or rearranged wherever considered necessary to make them comparable with current year fipure,
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